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rén co sG cac chi tiéu kinh t& xa hoi vi mé
I do Chinh phti dé ra va muc tiéu ctia CSTT,
NHNN d& dua ra mét sé chi tiéu tién té
trong nam 2005 la:

s  Téng phuong tién thanh toan tang
khoang 22% so véi nam 2004;

3% Tin dung cho nén kinh té tang
khoang 25% so v6i nam 2004;

% Huy dong vén tang khoang 24%
so v&i nam 2004.

Trudc stic ép clia chi s8 gia tiéu dung ¢6 xu huéng
tang lién tuc & mic kha cao trong nam 2005 va
muc tiéu tang trudng kinh t& cao, NHNN ludn xem
xét dua ra cac bién phap can thiép phu hop véi
muc tiéu kinh t& vi md va dién bién thuc té cla thi
trudng. Céc gidi phap diéu hanh CSTT trong nam
2005 d& theo ding muc tiéu, chuyén manh sang
cac giai phap thi trudng, di€éu hanh bam sat qui
luat thi trudng va xu thé hdi nhap kinh t& quéc té,
g6p phan vao &n dinh kinh t& vi mé va thic ddy
tang trudng kinh té&: I3i suat va ty gia duoc gilr &
mUc &n dinh, du trf ngoai héi clia Nha nudc tang,
Nno xau giam, hé théng ngan hang lanh manh.

Tiép tuc on dinh ty gia, giam gia tri
VND dudi 1%

Trong nam 2005 NHNN da thuc hién diéu hanh ty
gia (USD/VND) 8n dinh tuong déi (tang 0,86%),
phU hop véi dién bién kinh t& tién té, khéng tao
nén nhiing bt Igi cho nén kinh t&, dap (mg yéu
cau khuyén khich xuat khau, kiém soat nhap
kh&u. Trén thuc t&, viéc diéu hanh ty gia gan véi
quan hé cung - cau (do cung ngoai té& I6n hon cau
V€ ngoai té); ty gia trén thi trudng tu do va trén thi
trudng lién ngan hang khong cé su chénh léch
dang ké, vi thé déi ngoai clia déng Viét Nam tiép
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ased on socio - economic indicators
approved by the National Assembly and
targets of the Monetary Policy, the State

Bank of Vietnam set out several monetary criteria
in 2005 as follows:

sk Total liquidity increased by 22% com-
pared to that of 2004

s Credits to the economy rose by 25%
compared to that of 2004

% Total fund mobilization increased by
24% compared to that of 2004.

Facing the pressure of continuous hike of CPI in
2005 and high targeted economic growth rate,
SBV promptly took measures of intervention in
consistence with macroeconomic targets and
actual market developments. Monetary policy
management measures in 2005 were consistent
with approved goals and objectives, transformed
to market measures, pursued the market forces
and international economic integration, thus mak-
ing contribution to the macroeconomic stability
and increased economic growth rate: interest rate
and exchange rate stability, increased foreign
exchange reserve, declined non-performing loans,
and sound banking system.

Continued stable exchange rate, VND
depreciation by less than 1%

In 2005, exchange rate was stable with VND
depreciation by 0.86% and in consistence with
economic and monetary developments. SBV's
exchange rate management measures had no
adverse impacts on the economy and met
requirements of export stimulation and import
control. In reality, foreign exchange developments
fairly reflected the market forces (foreign
exchange supply higher than demand); the paral-
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EXCHANGE RATE DEVELOPMENTS IN 2005
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tuc dudc duy tri khi d4t tuong quan trong méi quan
hé véi cac doéng tién chii chét trén thé gidi nhu
déng Euro, Yén Nhat, bang Anh...

Viéc 8n dinh ty gia da gép phan 8n dinh thi trudng
tién té, tao long tin clia ngudi dan dsi véi VND,
tranh dudc su dich chuyén tf VND sang gUi ngoai
té trong béi canh lam phat cao. Déng thdi, tao tam
ly thuan Igi, hung nhin nhan t6t vé méi trudng
dau tu & Viet Nam d6i véi cac nha dau tu nuGc
ngoai.

Piéu hanh chinh sach lai suat mét cach
linh hoat trén co s& phan tich dién bién lai
suat tién té, lam phat trong nudc va lai
suat trén thi truéng quoc té

NHNN d4 diéu chinh ting mét sé 1ai suét chi dao
cho phl hdp véi thi trudng quéc t& va dién bién
kinh t€ vi mé: 02 1an tang lai suét co ban tir 7,5-
7,8-8,25%/nam:; 3 lan tang lai suat tai cap vén tur
5,0-5,5-6,0-6,5%/nam; 3 1an tang lai suét chiét
khau tir 3,0-3,5-4,0-4,5%/n&m. Bén canh d6, tran
14i suét tién gli bang USD clia phap nhan tai cac
t3 chiic tin dung (TCTD) da dudc diéu chinh tang 2
Ian.Viéc diéu chinh cac muc & suét nhu néu trén
Ia tuong d6i hop ly, phli hap véi diéu kién clia thi
truding, déng thdi khuyén khich cac NHTM tang
cuding cong tac huy doéng vén tir dan cu dé cho
vay nén kinh t&, gidm viéc cung Ung tién ra luu
théng. Vi vay, i suét thi trudng trong nam 2005 da
tang do diéu kién thi trudng, nhung khéng gay doét
bién va d@m bao hai hda méi quan hé gitra ngudi
gUi tién-TCTD- ngudi di vay, tin dung ti€p tuc md
réng da hé trg tich cuc cho tang trudng kinh té.

lel market's exchange rate and the trading
exchange rate in the inter-bank market were
slightly different; VND's external position was fur-
ther steady in comparison to such hard currencies
as Euro, Japanese yen, pound sterling....

Stable exchange rate contributed to the monetary
market stability, increasing the public confidence
in VND, preventing the conversion of VND to for-
eign currency in the context of high inflation and
making foreign investors confident in Vietnam's
investment environment.

Interest rate policy was managed flexibly
on the basis of analysis of domestic
interest rate and inflation and internation-
al market's interest rate developments.

In 2005, the SBV adjusted some benchmark inter-
est rates in accordance with international market
and macroeconomic developments: 2 times rais-
ing base interest rate of 7.5-7.8-8.25%/year; 3
times increasing refinancing rate of 5.0-5.5-6.0-
6.5%/year; and 3 times raising discount rate of
3.0-3.5-4.0-4.5%/year. Besides, SBV also twice
increased the ceiling interest rate of USD deposits
of legal entities with credit institutions. Such inter-
est rate adjustments, which were relatively in line
with the market conditions, stimulated commercial
banks to further mobilize fund from the public to
provide credits to the economy, which helped to
reduce the supply of currency in circulation.
Therefore, the increase of interest rates in 2005,
due to the market conditions, did not cause any
shock, but harmonized relationship between
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Dé kiém soat lam phat va hé trg ting trudng kinh
t€, bén canh viéc diéu chinh tang 1ai suat néu trén
va diéu tiét linh hoat vén kha dung clia cac TCTD,
NHNN dé chinh stia cac cd ché tin dung nhu siia
ddi co ché cho vay, cd ché& dam bao tién vay, phan
loai ng... va ban hanh Chi thi 02/2005/CT-NHNN
ngay 20/04/2005 va 05/2005/CT-NHHH ngay
25/04/2005 chi dao cac TCTD kiém soat téc do
tang trudng tin dung, tc do tang trudng phai phu
hdp véi tang trudng huy déng vén thuc t& va kiém
sodt rdi ro, chu trong thuc hién cac gidi phap nang
cao chét lugng tin dung, d&m béo an toan hé
théng. Vi vay, trong nam 2005, cac TCTD da co
nhiing chuyén bién tich cuc trong hoat déng cho
vay, t6c d tang trudng tin dung da giam tir 41,65%
clia nam 2004 xudng con 31,04% trong nam 2005.

Trong ndm 2005, NHNN da diéu tiét linh hoat vén
kha dung clia cac TCTD théng qua nghiép vu thi
trudng ma, nhat la trong dip Tét nguyén dan
(doanh s6 nam 2005 tang 65,5% so Vi nam
2004); cung (ng tién chi yéu cho mua ngoai &,
nhung déng thdi qua cac kénh tai cap vén, nghiép
vu thi trudng mé ciing da hat tién vé, qua dé, gidm
tac dong clia viéc dua tién qua kénh mua ngoai té
va tac dong ctia kénh tién gli Chinh phl dén tdng
phuadng tién thanh toan (TPTTT), cling nhu dap
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depositors and credit institutions as the borrow-
ers. Consequently, the credit expansion actively
supported economic growth.

In addition to the interest rate adjustments and
flexile management of the credit institutions' liq-
uidity, in order to contain inflation and sustain
economic growth, SBV amended the credit requ-
lations such as regulation on lending, loan securi-
ty, loan classification .... and issued Instruction
No. 02/2005/CT-NHNN dated April 20, 2005 and
Instruction No. 05/2005/CT-NHNN dated April 25,
2005 to guide credit institutions to control credit
growth rate to be in consistence with actual fund
mobilization and risk management, to pay atten-
tion to increasing credit quality and ensure the
safety of the system. Thus, in 2005, credit institu-
tions made active progress in lending operations,
in which credit growth rate decreased from
41.65% in 2004 to 31.04% in 2005.

In 2005, SBV had flexibly managed the liquidity of
credit institutions by OMQOs, particularly during the
Lunar New Year (the turnover in 2005 increased
by 65.5% compared with that in 2004); money
supply was carried out mainly by purchasing for-
eign currencies, meanwhile money was absorbed
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DOANH SO GIAO DiCH TH| TRUONG MO, 2000 - 2005
Trading volume in OMQs, 2000 - 2005 by refinancing and open mar-
ket operations, thenceforth
Don vi: Ty VND/VND billion decreasing the impact of sup-
120000 plying money through pur-
100000 L L chasing foreign currencies
and the impact of the
80000 + Government's deposits on
60000 —+ the total liquidity while timely
40000 L meeting the liquid demand of
credit institutions. The flexible
20000 + management of monetary
0 " ! : : policy instruments had
2000 2001 2002 2003 2004 2005 achieved the monetary mar-
\ # ket and exchange rate stabili-

ty to speed up economic

Ung kip thai nhu cau von kha dung cho cac TCTD. growth and stabilize macroeconomics.

Viéc diéu hanh linh hoat cac céng cu CSTTT da
&n dinh thi trudng tién té, ty gia, gép phan cho Open market operations (OMOs):

tang trudng kinh t& va &n dinh kinh t& vi mé. In 2005, open market operations marked a

Dai véi nghiép vu thi trudng mé: remarkable development after 5 years of official
operations by SBV. In fact, in 2005, open market
operations continued to be used as the key instru-
ment in regulating SBV's monetary policy targets:

Nam 2005, hoat dong nghiép vu thi trudng mé da
danh dau budc phat trién dang ké sau 5 nam dudc
NHNN chinh thic thuc hién. Trén thuc té€, trong

n&m 2005 nghiép vu thi trudng mé tiép tuc dudc In 2005, as the whole, the number of trading

ting cudng s dung nhu mét cong cu chd yéu transaction increased by 28.5% compared with
trong diéu tiét tién té theo muc tiéu CSTT cia that in 2004. In order to timely manage the liquidi-
NHNN: ty for credit institutions, in 2005, SBV held 3

) . . o . OMQOs sessions per week. Particularly, OMOs
Tinh chung ca nam 2005, s6 |U‘.’[‘9.Ph'e.n, giao d!‘(_’h was conducted on the daily basic during the last
tang 28,5% so vGi nam 2004. Bé diéu tiét kip thai 10 working days of 2005 and before the Lunar

v6n kha dung cho cac TCTD, trong nam 2005, New Year. In special cases, SBV held 2 sessions
nghiép vy thi tridng mao dudc thuc hién theo dinh - per day to assist the management of liquidation of
ky 3 phién/tuan. Bac biét, trong dip giap Tét &m credit institutions in a timely manner and to stabi-

|iCh, 10 ngéy cudi nam 2005, nghlép vu thl tru’(‘jng lize the money market.
mé dugc thuc hién trong tat c& cac ngay lam viéc.
C4 biét, trong mét s6 thdi diém khi nhu cau hé trg
thanh khoan clia cac TCTD tang cao, NHNN da
thuc hién 2 phién/ngay dé hé trg cho cac TCTD
dam bao kha nang thanh toan, chi tra, duy tri én
dinh tién té.

The scale of OMOs had been expanded, which
helped strengthening the regulation ability of this
instrument on the liquidity of credit institutions and
market conditions. In 2005, trading volume by
purchasing and selling valuable papers transac-
tions was 102,511 billion dong, an increase of
Quy mé hoat dong nghiép vu thj trudng mé dugc about 65,5% compared with that in 2004. The

ti€p tuc md réng, tang cudng kha nang diéu tiét average trading volume per auction was 648.8 bil-
cla céng cu nay dén vén kha dung clia cac TCTD  lion dong, an increase of about 28.85% compared
va cac diéu kién thi trudng tién t&. Téng doanh s6  with that in 2004.

giao dich trong nam 2005 theo ca 2 chiéu mua va

ban gidy t cb gia dat 102.511 ty déng, tang

khodng 65,5% so véi nam 2004. Doanh s6 giao In the meantime, SBV had flexibly managed the
dich binh quan trong tiing phién dat khoang 648,8 interest rate of OMOs in consistence with mone-
ty dong, ting khoang 28,85 % so véi doanh s& tary policy targets and market interest rate situa-
giao dich binh quan mét phién nam 2004. tion The interest rate in buying transactions of 14

! . . . day - term valuable papers was around 5.0-
Lai suat nghiép vu thi trudng mo da dudc diéu
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hanh linh hoat bam sat muc tiéu diéu hanh chinh
sach tién té va dién bién I4i suét thi trudng. Lai
suét trong cac phién chao mua gidy td co gia véi
ky han chl yéu 14 ngay dao dong trong khoang
5,0-6,8%/nam. Lai suét trong cac phién ban gidy
to cb gia ky han 15-21 ngay dao dong trong
khoang 4%-5%/nam.

Thanh vién tham gia nghiép vu thi trudng ma trong
nam 2005 ciling da dudc téang cudng. Viéc NHNN
diéu hanh linh hoat nghiép vu thi trudng mé véi
cac quy trinh thil tuc thuan Igi da ngay cang thu
hat su quan tam clia cac TCTD thanh vién. Dén
nay, cac thanh vién thudng xuyén tham gia giao
dich nghiép vu thi trudng mé khéng chi cé cac
ngan hang thuong mai Nha nuéc ma con c6 mét
s6 ngan hang thuong mai ¢& phan (NHTMCP), chi
nhanh ngan hang nuéc ngoai (nhu NHTMCP A
chau, NHTMCP Nha Ha Noi, NHTMCP Xuét nhap
kh&u, NHTMCP Ky thuong, NHTMCP Quéc té,
NHTMCP Quén déi, NHTMCP Sai gon Thuong
tin, Deutsche Bank, Citibank...).

Céng cu Du trir bat budc:

Céng cu du trir bt budc (DTBB) tiép tuc dudc
diéu hanh theo huéng tinh binh quan theo thang
nham tao diéu kién cho cac TCTD st dung linh
hoat nguén vén. Bong thdi, dé tao diéu kién cho
cac TCTD st dung cé hiéu qua ngudn vén, NHNN
ti€p tuc thuc hién tra Iai cho tién gli trong miic du
trir bat budc bang VND va khéng tra 14i cho tién
gli vuot miic du trir bat budc nhdm han ché viéc
cac TCTD dé v6n du thira tai NHNN. Nha vay,
trong nam 2005, muic du trt vugt clia cac TCTD
tai NHNN @ gidm manh, trung binh ty 1& du trit
vuot trén tdng s& tién phai DTBB da gidm tir miic
47% nam 2004 xudng con 24%.

Céng cu tai cip von, tai chiét khau:

Céng cu tai cap v6n va céng cu tai chiét khdu
dugc NHNN s{r dung thuding xuyén nham tac
ddéng vao cac diéu kién cla thi trudng tién t& dé
thuc hién muc tiéu diéu hanh chinh séach tién té
' clia NHNN. D& md rong kha nang diéu tiét tién té
cla NHTW, trong nam 2005, NHNN da ban hanh
Quyét dinh 1909/QD-NHNN ngay 30/12/2005 vé
viéc cac TCTD s dung mét s6 loai trai phiéu
trong céac giao dich tai cap von clia NHNN. Theo
d6, danh muc gidy td c6 gia dugc st dung trong
céac giao dich cAm ¢6, thdu chi va cho vay qua
dém, giao dich ky han trong chiét khau va nghiép
vu thi trudng mé da dugc ma rong, bao gdm cac

BAO CAO THUONG NIEN 2005
Ngéan hang Nha nu6c Vigt Nam

6.8%/year. The interest rate in selling transactions
of 15 to 21 day - term valuable papers was 4-
5%/year.

In 2005, there were some new players to partici-
pate in the OMOs. The OMQOs had become more
attractive for the participants due to SBV's OMOs
flexible management and favorable conditions. Up
to now, the participation in OMOs included not
only the state-owned commercial banks, but also
several joint-stock commercial banks, and foreign
bank branches such as ACB, Eximbank,
Habubank, Techcombank, VIB Bank, Join Stock
Military Bank, Sacombank, Deutsche Bank,
Citibank....

Reserve requirements

Reserve requirements which were managed on
the monthly average basis were applied to help
the credit institutions flexibly use their resources,
and at the same time to assist these institutions
efficiently operating their capital, SBV continued
to pay interests for VND required reserves but
not for excess reserves to prevent the institutions'
liquidity surplus in SBV. Thanks to such measure,
the institutions' excess reserves were significantly
reduced by which the ratio of average excess
reserves to total required reserves was
decreased from 47% in 2004 to 24% in 2005.

Refinancing and Rediscount

Refinancing and rediscount have been frequently
undertaken by SBV to have its effect on monetary
market conditions, achieving SBV's management
objectives of the monetary policy. To strengthen
SBV's monetary policy regulation, it issued
Decision No. 1909/QD-NHNN dated 30
December, 2005 on credit institutions' application
of certain types of bonds in SBV's refinancing
transactions in which valuable papers would be
used in the forms of collateralized lending, over
draft, and overnight lending transactions and
expanded term transactions in discount and open
market operations including bonds issued by the
Development Assistance Fund, and the Hanoi
and Ho Chi Minh People's Committees.

In 2005, credit institutions paid more attention to
application of SBV's refinancing and rediscount.
They considerably conducted their allocated dis-
count lines with the discount line ratios going up
from 60% to 80% of the total allocated discount
lines. Refinancing volumes in 2005 were 50%
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trai phiéu do Quy Hé tro phat trién, trai phiu
UBND Thanh ph& Ha Néi va Thanh phd H6 Chi
Minh phat hanh.

Trong nam 2005, cac TCTD da quan tam hon dén
viéc s dung cac cong cu tai cap vén, tai chiét
kh&u clia NHNN. Cac TCTD da s dung triét dé
hon han muc chiét khdu dudc phan bé, ty 1& s
dung han mdrc chiét khdu da tang tir 60% Ién 80%
t6ng han mc chiét khau dudc phan bd. Déi véi
giao dich tai cap von trong nam 2005 doanh s6
giao dich tang 50% so v&i nam 2004. Cac NHTM
thuc hién cac giao dich tai cap vén v8i NHNN
khéng chi 1a cac NHTM Nha nuéc ma con bao
gém ca cac NHTM c6 phan, Ngan hang lién
doanh, chi nhanh ngéan hang nuéc ngoai. Doanh
s6 giao dich va thanh vién tham gia nghiép vu tai
cap vén, tai chiét khau dugc md rong sé lam gia
tang tac déng clia cac cdng cu nay dén thi trudng
tién té.

D&i méi co ché& quan Iy ngoai hdi théng thoang
hon, phu hdp véi yéu cau phat trién cia nén
kinh t& theo hudng hdi nhap kinh t& quéc té,
cac giao dich vang lai da dudc tu do hoa.

Trong nam 2005, cac quy dinh vé quan ly ngoai
héi da c6 nhiing thay ddi quan trong khéng chi dé
thé ché hoa dudng 16i, chinh sach clia Bang trong
linh vuc tai chinh, tién t& ma con dap (ng dugc
nhimg nhu cAu khach quan clla nén kinh t&, nhu
cau hoi nhap va tang cudng hiéu luc quan ly Nha
nudc vé ngoai héi va hoan thién hé théng quén ly
ngoai héi, cu thé nhu:

Ngay 27/6/2005, Ngan hang Nha nuéc da ban
hanh Quyét dinh s8 921/2005/QD-NHNN Vvé viéc
stra d&i Quyét dinh 337/1998/QD-NHNN7 ngay
10/10/1998 clia Théng déc Ngan hang Nha nuéc
véi ndi dung chinh la nang mic ngoai t& va déng
Viét Nam bang tién mat phai khai bao Hai quan
khi xut nhap canh (tir 3.000 USD lén 7.000 USD
d6i vGi ngoai té, va tir 5 triéu 1én 15 triéu VND déi
véi déng Viét Nam).

Ngay 18/10/2005, Chinh phdl ban hanh Nghi dinh
s6 131/2005/ND-CP vé viéc slia ddi, b& sung mét
s6 diéu cla Nghi dinh s6 63/1998/ND-CP ngay
17/8/1998 clia Chinh phli vé quan ly ngoai héi ¢
hiéu luc ké tir ngay 08/11/2005. Néi dung chinh
clia Nghi dinh nay 1a khdng dinh nguyén tac tu do
hoé vang lai, theo d6 cac khoan thanh toan va
chuyén tién déi véi cac giao dich vang lai dugdc tu
do thuc hién trén Ianh thé Viét Nam. Bang viéc

higher than that in 2004. The institutions partici-
pating in refinancing transactions with SBV com-
prised of not only state-owned commercial banks
but joint-stock and joint-venture banks and foreign
bank branches. The increase of transaction vol-
umes and expansion of members who participat-
ed in refinancing and rediscount transactions
would enhance the effects of these instruments
on the money market.

Thanks to broader reform in foreign currency
management mechanism in consistence with
the development of an international integra-
tion-oriented economy, current transactions
were liberalized

In 2005, there were major changes in regulations
on foreign exchange management not only to
institutionalize the Party's policies in the financial
sector but also to meet the objective requirements
set by the economy, and the demand for interna-
tional integration and better efficiency of the state
management in foreign exchange and improve-
ment of the legal framework. Following are spe-
cific undertakings:

On 27/6/2005, the State Bank of Vietnam issued
Decision No. 921/2005/QD-NHNN to revise
Decision No. 337/1998/QD-NHNN7 dated
10/10/1998 of the SBV Governor. The major
point of this decision is to raise the amounts of
foreign currencies and Vietnamese dong to be
declared by travelers from USD 3,000 to USD
7,000 with regard to foreign currencies and from
VND 5 million to VND 15 million with regard to
Vietnamese dong.

On 18/10/2005, the Government issued Decree
No. 131/2005/ND-CP to revise Decree No.
63/1998/ND-CP dated 17/8/1998 by the
Government, to be effective as of 08/11/2005.
The major content of this revised Decree is to
confirm current account liberalization, by which
payments and transfers for current account trans-
actions are liberally conducted within the territory
of Vietnam. By issuing this Decree, Vietnam fully
complies with its commitments provided for in
Article VIII of the Article of Agreement of the
International Monetary Fund on current account
liberalization, as well as reflects its great efforts to
join WTO. On January 05, 2005, IMF issued an
official press release to accredit Vietnam's full
compliance with paragraphs 2, 3, 4 of Article VIII
of the IMF Atrticle of Agreement.
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ban hanh Nghi dinh nay, Viét Nam da thuc hién
cam két néu tai Diéu khoan VIII Biéu 1& Qui tién té
quéc t& vé tu do hod vang lai, dong thai thé hién
nd luc clia Viét Nam gia nhap WTO. Ngay
5/01/2006, IMF da ra théng cao chinh thic cong
nhan Viét Nam da hoan toan chap nhan céc nghia
vu dudgc néu tai cac muc 2, 3, 4 clia Diéu VIII Diéu
I& Qui Tién t& Quéc té.

Ngay 26/8/2005 Théng déc Ngan hang Nha nudc
ky ban hanh Théng tu 04/2005 stra ddi, b3 sung
Théng tu 01/1999 huéng dan vé quan ly ngoai héi
d6i v6i dau tu truc ti€p ra nudc ngoai, day 1a mot
thay déi quan trong nham tang kha nang tiép can
nguén vén ngoai té cho cac du an dau tu ra nuéc
ngoai, ting budc mad rong kha n#ng va trién vong
vuon ra nuGc ngoai clia cac doanh nghiép Viét
Nam trong tién trinh hdi nhap quéc té.

Ngay 21/12/2005, Cha tich nudc Tran Dic Luong
da ky Lénh s6 35/2005/L/CTN cong bd Phap 1énh
ngoai héi da dudc Uy ban thudng vu Quéc hoi
théng qua ngay 13/12/2005. Phap Iénh ngoai hoi
(PLNH) ¢6 hiéu luc ké tir ngay 1/6/2006. Day la
van ban phap ly chuyén nganh cao nhét trong linh
vuc quan ly ngoai hdi. PLNH dugc ban hanh da
tao ra nhiing buéc thay di quan trong trong chinh
sach quan ly ngoai héi clia Viét Nam. Bén canh
viéc khang dinh nguyén tic tu do hoa ddi véi cac
giao dich vang lai, PLNH da thuc hién tiing buéc
ndi 16ng, quan ly c6 chon loc cac giao dich von;
qui dinh nhimg nguyén tac nham han ché déla
hod, tién ti thuc hién trén 1anh thd Viét Nam chi
st dung dong Viét Nam. Bén canh d6, con mé
clra manh mé thij trudng ngoai hdi thong qua viéc
cho phép cac TCTD phi ngan hang tham gia thi
trudng ngoai té lién ngan hang, da dang hoa cac
san pham, dich vu kinh doanh ngoai héi, xoa bd
ché& d6 cap phép déi véi cac loai hinh giao dich
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On 26/8/2005, the Governor of the State Bank of
Vietnam issued Circular No. 04/2005 to revise
Circular No. 01/1999 on guidelines for foreign
exchange management applied to direct invest-
ment abroad. This is an important change to
increase the capacity to access foreign currency-

y denominated capital sources for overseas invest-

ment projects, step-by-step increasing the possi-
bility and prospects of Viethamese enterprises’
access to foreign markets in the integration
process.

On 21/12/2005, President Tran Duc Luong signed
Order No. 35/2005/L/CTN to issue Foreign
Exchange Ordinance approved by the Standing
Committee of the National Assembly on
13/12/2005. The Foreign Exchange Ordinance
(FEO) will be effective as of June 1st, 2006. This
is the highest legal document in foreign exchange
management. The issued FEO has created
important changes in the foreign exchange man-
agement policy of Vietnam. Besides confirming
current account liberalization, FEO step-by-step
loosens and selectively regulates capital account
transactions, provides principles to restrict dolar-
ization, towards the goal of only spending
Vietnamese dong in the Vietnamese territory.
Moreover, the foreign currency market is also fully
opened by allowing non-bank Credit Institutions to
participate in the inter-bank forex market, diversi-
fying forex services and products, and removing
the licensing mechanism for forex dealing; market
participants are allowed to trade forex in accor-
dance with international practices when meeting
requirements set by the State Bank of Vietnam.

Besides, the overseas Vietnamese remittance
policy becomes more open with evidence that
remittance quantity is not limited, recipients do not
have to pay tax, and remittance fees are low just
to name a few. Therefore, in 2005, overseas
Vietnamese remittance amount through official
channels increased by 20% as compared with
2004.

Management of enterprises' foreign debts has
been improved towards further transparency: In
2005, when Circular No. 09/2004/TT-NHNN dated
21/12/2004 of the State Bank of Vietnam guiding
enterprises' foreign debt borrowing and repay-
ment went into effect, foreign debt management
has been basically improved towards simplifica-
tion, creating favorable conditions for enterprises
to borrow. The stipulation that enterprises have to
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ngoai héi, cac déi tugng tham gia thi trudng dugc
thuc hién cac loai hinh giao dich ngoai héi theo
théng 1é quéc té khi dap (ng dd cac diéu kién do
NHNN qui dinh.

Ngoai ra, chinh sach kiéu héi dudc c8i ma hon,
nhu ngudi gui tién vé nudc khéng bi han ché vé
mat s6 lugng, ngudi nhan khéng phai dong thué,
phi gUi tién thdp... Do vay, trong ndm 2005 lugng
kiu héi chuyén vé Viét Nam qua cac kénh chinh
thiic tang 20% so v&i nam 2004

Céng tac quan ly ng nudc ngoai clia Doanh
nghiép dudc cai tién theo hudng théng thoang
han: Trong nam 2005, sau khi Théng tu
09/2004/TT-NHNN ngay 21/12/2004 ctia NHNN
huéng dan vay trd ng nudc ngoai di vao thuc tién,
vé co ban co ché quan ly vay trd ng nudc ngoai da
dudc cai tién theo hudng don gian hoa, tao diéu
kién thuan Igi cho cac doanh nghiép di vay. Khai
niém doanh nghiép phai dang ky vay vén nuéc
ngoai dudc qui dinh rd rang phu hgp véi cac qui
dinh tai cac van ban luat hién hanh; phan cép
quan ly cu thé, hap ly hon so véi nhing quy dinh
tru6c day da tao diéu kién cho cac doanh nghiép
dang ky khoan vay mét cach nhanh chéng, gidm
chi phi di lai, tao méi trudng dau tu thuan Igi, gop
phan thu hat vén dau tu nudc ngoai va dam bao
viéc quan ly nha nudc vé vay trd ng nudc ngoai
cla Doanh nghiép. Viéc quy dinh thdi gian x{ ly,
thadm quyén x{ ly, quy dinh vé rat vén, trd ng, kiém
soat chiing tif clia cac t6 chic tin dung va ché do
bao cao cang rd rang hon.

HOAT PONG THANH TOAN

Chuong trinh hién dai héa ngan hang va phat
trién hé thdng thanh toan, mé réng thanh toan
khéng dung tién mit tiép tuc dudc thuc hién.

NHNN cung véi cac NHTM thuc hién thanh cong
Du an hién dai h6a ngan hang va hé théng thanh
toan giai doan | tri gia 50 triéu USD. Nam 2005,
dé tang cudng nang luc clia hé thdng thanh toan
dap (mg nhu cau phat trién clia ngan hang hang
va nén kinh t&, WB d4 ti€p tuc tai trg cho Viét
Nam véi s6 vén 105 triéu USD nh&m thuc hién
giai doan Il cia du an. Su trién khai giai doan II
clia du an sé tao diéu kién cho viéc phat trién cac
san phdm dich vu ngan hang hién dai, da tién ich,
hé trg d&c luc cho NHNN trong viéc xay dung va
diéu hanh CSTT quéc gia. Ngoai ra, cac hoat
déng dich vu ngan hang tiép tuc phat trién. Dich
vu ngan hang ban I& néi chung dudc cac ngan

register foreign debt borrowing has been in con-
sistency with current legal documents; manage-
ment decentralization has become more specific
and more reasonable than previous regulations,
which helps enterprises to register loans quickly,
reducing traveling costs, creating favorable invest-
ment environment, contributing to attracting fur-
ther foreign investment capital and ensuring the
State management over enterprises' foreign loan
borrowing and repayment. The stipulations on
settlement time, settlement authority, regulations
on loan withdrawal, loan repayment, and docu-
ment checking of credit institutions and reporting
requirements are even clearer.

PAYMENT ACTIVITIES

Continue the banking modernization and pay-
ment system development programs, and
encourage non-cash payment

SBV, together with commercial banks, has suc-
cessfully implemented Phase | of the Banking and
Payment System Modernization Project worth
USD 50 million. In 2005, in order to strengthen
the capacity of the payment system to meet the
development requirements of the banking sector
and the economy, WB continued to fund Phase Il
of the Project worth USD 105 million. The imple-
mentation of Phase Il of the Project would create
conditions for the development of modern, multi-
functional banking products and effectively assist
SBV in formulating and implementing the national
monetary policy. Besides, banking services con-
tinued to develop. All commercial banks focussed
on retail banking in general; especially advanced
electronic means of payment, thus creating a new
dimension in payment activities in Vietnam.

Development of payment systems:
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hang thuong mai d3c biét quan tadm, nhat la cac
phugang tién thanh toan dién ti hién dai, tao mot
dién mao mdi cho hoat déng thanh toan & Viét
Nam

Phat trién cac hé théng thanh toan

Céc hé théng thanh toan c6 nhiéu cai thién trong
nhiing ndm gan day. Hé théng thanh toan lién
ngan hang clia Ngan hang Nha nudc gitr vi tri
xuang song trong cac hé théng thanh toan, 1a hé
théng thanh toan quéc gia ¢6 vai trd diéu hoa cac
luéng thanh toan cla nén kinh t&. Bén canh do,
céc hé thdng thanh toan ndi bé cla cac ngan
hang thuong mai ciing 1a cu phan quan trong
trong viéc duy tri dong chay tién té, gilr n dinh hé
théng tai chinh.

Phat trién dich vu thanh toan

Tiép tuc xu hudng phat trién manh mé vé dich vu
thanh toan ngan hang ti nhiing nam gan day,
trong nam 2005 su' phét trién trong linh vuc nay
dac biét 8n tugng. Minh ching cho xu huéng nay
la s6 lugng tai khodn ca nhan - yéu té ludn di kém
véi su gia ting vé sé lugng va chat lugng dich vu
ngan hang cho cac chu tai khoan - dat t6i 5 triéu
tai khoan vao cudi 2005, gép 3,8 1an so véi 1,3
triéu tai khoan vao cudi ndm 2004.

Dich vu thé ngan hang

Linh vuc thé ngan hang tang trudng dac biét
nhanh, t6¢c d6 binh quan dat trén 300%/nam tir
nam 2003 dén nay. D&n cudi nam 2005 cb hon 2
triéu thé phat hanh so véi gan 21 nghin thé cla
nam 2002. Ngan hang thanh vién tham gia thi
trudng ngay cang nhiéu, hién nay da c6 hon 20
ngan hang thuong mai tham gia; trong dé: 17
ngan hang phat hanh thé noi dia, 06 ngan hang
phat hanh thé tin dung quéc t€ va han 20 ngan
hang c6 hoat dong dai ly thanh toan thé.

Co s6 ha tang ky thuat cong nghé phuc vu hoat
doéng cla thi trudng thé Viét Nam ngay cang phat
trién, pham vi hoat déng dudc md réng. Nam 2005
thi trudng toan qudc c6 trén 1.200 may ATM so
véi 843 may ndm 2004 :

3
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Payment systems have been improved in the
recent years. The inter-bank payment system of
SBV plays the key role among different payment
systems being the national payment system

with the role of moderating payment flows of the
whole economy. Besides, internal payment sys-
tems of commercial banks are also important
components to maintain the monetary circula-
tion and the stability of the financial system.

Development of payment services:

In continuing the development trends of banking
payment services, in 2005, the development in
this area was especially impressive. One evi-
dence is that the number of individual accounts
- which also means the improvement in both
quantity and quality of banking services for
account holders - reached 5 million accounts as
of end 2005, an increase of 3.8 times compared
with 1.3 million accounts as of end 2004.

* Card services

The card market has grown especially fast with
the average growth rate of more than
300%/year since 2003 up to now. As of end
2005, more than 2 million cards had been
issued as compared with 21,000 cards as of
end 2002. More and more banks have partici-
pated in the card market. Up to now, there are
more than 20 commercial banks participating in
the market, in which 17 banks issue domestic
cards, 06 banks issue international credit cards
and more than 20 banks act as agents for inter-
national card companies.

Technological infrastructures for the card market
in Vietnam have been developing with an
enlarged scope of activities. In 2005, there were
1,200 ATMs in the whole country as compared
with only 843 ATMs in 2004, 10,000 devices
(EDC and POS) as compared with 9,625
devices in 2004 and more than 11,000 card-
acceptance points as compared with 8,100
points in 2004.

Added values by card services have certainly
increased and obtained many significant out-
comes. Cards are used not only for cash with-
drawal but also for other purposes such as bal-
ance enquiries, statement printing, transfer to
one or more accounts, purchase of goods and
services at card-acceptance points, paying for
frequent bills... Moreover, some banks have
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trén 11.000 don vi chap nhan thé so vGi 8.100 don
vi nam 2004.

Dich vu gia tang di kém vé&i phuong tién thanh
toan thé tang 1én khoéng ngiing va dat dugc nhiéu
thanh tuu dang ké&. Phuong tién thé khong chi don
thuan duing dé rat tién mat ma da mang lai cho
ngudi s dung nhiéu tién ich khac nhu dich vu van
tin s6 du;, in sao ké tai khoan, chuyén khoan sang
mét hodc nhiéu tai khodn khac, mua hang hoa va
dich vu tai cac dan vi chdp nhan thé, tra phi dinh
ky déi vGi cac khodn thanh toan thudng xuyén, ...
Ngoai ra, mét s6 ngan hang con c6 cac chuong
trinh khuyé&n mai d4c biét nhu mién phi phat hanh
thé, phat hanh thé du thudng,... nham phat trién
dich vu thé, tao dung dudc céc thuong hiéu vé
dich vu thé néi bat trén thi trudng.

Cac NHTM da thuc hién hgp tac, xay dung déi tac
chién lugc nham hé trg phat trién dich vu thé va
g6p phan gidm chi phi trang bi hé théng cd s6 ha
tang. Hién c6 4 lién minh thé: Lién minh thé cla
ngan hang Ngoai thuong va 17 NHTMCP; Cbng ty
¢ phan chuyén mach tai chinh quéc gia (Banknet
VN); Lién minh thé NHTMCP DBéng 4, NHTMCP
Sai Gon Cong thuong va NHPT nha BBSCL; Lién
minh thé NHTMCP Sai Gon Thuang tin va ANZ.
Ngan hang Nha nuéc dang xem xét va dat ké
hoach théng nhat cac lién minh thanh mét trung
tam chuyén mach chung vao nam 2007.

Dich vu thanh toan dién t{r

Céc 6 chiic cung (ing dich vu thanh toan da dat
dudc mot s& két qua nhat dinh trong viéc trién khai
céc dich vu thanh toan dién t&, véi su phé bién
trong viéc (ng dung céng nghé trong cac hoat
doéng clia nén kinh t&, nhu van tin s du, thanh
toan hang ho4, dich vu qua Internet,... Cac dich vu
thanh toan dién ti dugc danh gia la kénh giao dich
hién dai va da thay déi cach thiic giao dich truyén
théng gilta ngan hang va khach hang. Chiic nang
thanh toan trén kénh dich vu nay cho phép khach
hang thuc hién thanh toan ma khéng can truc tiép
dén ngan hang. Cac ngan hang ciing thé hién xu
thé huéng t6i cac khach hang nhd cé tiém nang
ma truéc day chua chi trong téi bang viéc phat
trién cd sd ha tang k¥ thuat phuc vu cong tac
thanh toan cho khach hang, da dang hoa cac san
pham dich vu ngan hang hién dai, d4c biét la cac
dich vu ngan hang ban & véi nhiing (ing dung
cdng nghé tin hoc tién tién, ting cudng cong tac
tiép thi.

é N
TY TRONG GIAO DICH THUC HIEN

QUA CAC KENH THANH TOAN

Percentiles of transactions through different payment channels

H Thanh toan noi bo

4.80% 4.56% Internal payment

12.819
81% W Thanh toén bu trir
Clearing payment

[J TT qua TKTG tai NHNN
Payment through deposit
77.83% Accounts at SBV
[0 TT qua TKTG tai cac TCTD khac
Payment through D.A. at other ClI.

\ J

special promotion campaigns such as fee-free
cards issuing, issuing lottery cards,... in order to
develop card services and establish brand names
of prominent cards in the market.

Commercial banks have cooperated with each
other to formulate strategic partnership to assist
card development and reduce costs for the infra-
structure system. As of now, there are 4 card
alliances: card alliance between VIETCOMBANK
and 17 joint-stock commercial banks; the National
Switching Joint-Stock Company (BANKNET VN);
card alliance between East Asia Joint-Stock
Commercial Bank, Saigon Bank and the Mekong
Housing Bank; and card alliance between
Sacombank and ANZ. SBV is considering the
consolidation of these alliances into a common
switching center by 2007.

* Electronic payment services:

Payment service providers have obtained certain
outcomes in electronic payment services, thanks
to the popularity of technological applications in
economic activities such as balance enquiries,
payments through the Internet, etc. Electronic
payment services are considered as modern pay-
ment channels and have changed the traditional
interactions between banks and customers.
Payments through these kinds of service chan-
nels allow customers to perform payments without
visiting banks. Banks also direct their services to
small and potential customers, to whom they did
not properly pay attention, by developing payment
infrastructures, diversifying modern banking prod-
ucts, especially retail banking products with the
application of advanced information technology
and improvement of marketing...
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HOAT DONG THANH TRA, GIAM
SAT NGAN HANG

Cong tac d6i méi hoat déng thanh tra, giam sat
ngén hang dang dat ra hét sic bic xic va ciing 1a
nhiém vu vé cling nang né. Hon niia, day dudc
xem |a dot pha trong toan bo tién trinh xay dung
mét ngan hang trung uong hién dai. Su thay déi
hoat déng ngan hang b4t dau tor nam 1990 da tao
da phat trién cho thanh tra Ngan hang. Day la thai
ky danh dau budc ngoat trong tién trinh ddi mai
cla nganh Ngan hang néi chung va thanh tra
Ngan hang néi riéng dudc thé hién théng qua viéc
Hoi déng Nha nudc cong b hai Phap 1énh Ngan
hang.

Dac biét sau khi hai Luat Ngan hang dudc Quéc
hoi khéa X théng qua thang 12/1997, vi thé clia
thanh tra Ngan hang cang dudc khang dinh va
xac lap & tam phap ly cao hon. Theo d6, thanh tra
Ngan hang dugc xac dinh |a t6 chic thanh tra Nha
nuéc chuyén nganh vé ngan hang, véi muc tiéu
hoat dong 1a bao d3m an toan clia hé théng cac t6
chiic tin dung, bao vé quyén va Igi ich hop phap
clia ngudi guii tién; phuc vu viéc thuc hién chinh
séach tién té quéc gia.

Cung véi qué trinh d8i mai hoat déng clia Nganh,
trong nhiing nam qua, nhat 1a nam 2005, thanh tra
Ngéan hang da van hanh phuong phap thanh tra
méi la giam sat tif xa va thanh tra tai ché (khac véi
cach thiic thanh tra theo vu viéc truc day); hoat
déng thanh tra dugc thuc hién ca vé bé rong, 1an
chiéu sau déi véi hdi sd va cac chi nhanh TCTD
trong toan qudc. Hang nam, da tién hanh hang
tram cudc thanh tra trén dién rong va thanh tra
chuyén @é tai cac TCTD vé cong tac ngudn vén,
st dung vén, két qué kinh doanh va quan tri, diéu
hanh, kiém tra, kiém toan néi bd. Nhiéu sai pham
clia TCTD buéc dau duoc phat hién, tiing budc
dua hoat ddng kinh doanh ctia TCTD di dan vao
nén nép. Viéc chan chinh cac TCTD c6 phan
trong nhiing ndm gan day da c6 nhimg déng gop
quan trong cla thanh tra Ngan hang trong viéc
duy tri 8n dinh hé théng Ngan hang & nuéc ta
trong thoi gian qua. Hoat dong thanh tra cling da
gbp phan chi ra dudc nhiing diém chua phu hop

& can slia ddi, b8 sung clia co ché, chinh sach tao

hanh lang phap ly cho cac TCTD hoat dong an
toan va hiéu qua. Qua hoat dong thanh tra, giam
séat da budc dau nang cao dugc y thiic trach
nhiém, tinh tu chd, tu chiu trach nhiém truGc phap
luat vé két qua hoat dong kinh doanh cla chinh

BAO CAO THUONG NIEN 2005
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BANKING INSPECTORATE AND
SUPERVISION ACTIVITIES

Renovation of banking inspection activities has
been an urgent issue and a heavy duty.
Furthermore, it is considered as a breakthrough of
the whole process for building a modern central
bank. Renovation of banking activities since 1990
has initiated a momentum for Banking
Inspectorate development. This period marked a
turning point of the renovation process of the
Banking sector, in general, and the Banking
Inspectorate, in particular. As an outcome, the
two banking ordinances were promulgated by the
State Council.

Especially following the passage of the two bank-
ing laws approved by the tenth session of the
National Assembly in December 1997, the posi-
tion of the Banking Inspectorate has been
affirmed and promoted to a higher legal status.
The Banking Inspectorate has been defined as a
State inspectorate agency specializing in banking
operations, with the aim of securing safety of the
whole credit organizations' system, protecting the
legitimate interests of the depositors, and imple-
menting the national monetary policies.

Going along with renovation process of the
Banking sector, over the past years, especially in
2005, the Banking Inspectorate has conducted
new supervision methods, namely off-site supervi-
sion and on-site inspection (instead of the case
by case method used previously). The supervi-
sion activities have been widened and deepened
to cover head offices and branches of credit insti-
tutions nationwide. Annually, hundreds of wide-
scaled inspections and specialzed inspections
have been conducted at credit institutions on cap-
ital mobilization, capital utilization, business out-
come and governance, and internal audit and
control. A lot of errors of credit institutions have
been discovered. As a result, performance has
been improved. In recent years, by consolidating
Joint stock credit institutions, the Banking
Inspectorate has contributed significantly to main-
taining stability of the Banking system. The bank-
ing inspection has also helped to figure out inap-
propriate issues, which should be revised in term
of regulations and policies aimed at - creating a
legal framework for safe and efficient perform-
ance of credit institutions. Strengthened banking
inspection has increased the sense of responsibil-
ity, accountability and autonomy for their own
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TCTD, gitip TCTD di dan vao hoat dong &n dinh,
an toan, lanh manh. Hién nay Thanh tra Ngan
hang Viét Nam dang ap dung theo 25 nguyén tic
vé giam séat ngan hang cla Uy ban Basel 1 va
dang tiép tuc hoan thién dé thuc su dap Ging dudc
day d0 yéu cau clia cac nguyén tic doé.

Mac du da dat dugc nhiing thanh tich nhu trén,
song d6i mat vé6i nhiing yéu cau clia viéc xay
dung Ngan hang Nha nuéc Viét Nam thanh mét
Ngan hang Trung uong hién dai, su phat trién
nhanh chéng ca vé bé rong 1an chiéu sau cla
hoat dong Ngan hang néi chung, clia cac t& chiic
tin dung nai riéng, ti€n trinh hdi nhap khu vuc va
qudc té€ cla toan hé théng, cong tac thanh tra,
giam séat ngan hang da boc 16 nhiéu bat cap, doi
hdi phai ddi méi triét d€ va toan dién trén ca ba
phuong dién co ban: cd ché hoat dong; phuong
thiic hoat d6ng va mé hinh t3 chirc.

HOAT DONG DOI NGOAI

Hoat dong déi ngoai khéng ngimg dugc nang
cao - cht dong hadi nhap kinh t& qudc t&

Nam 2005, Ngan hang Nha nudc ti€p tuc phat huy
manh mé vai tro 1a co quan dai dién cla Chinh
ph{ Viét Nam tai cac t8 chic tai chinh tién t& nhu
IMF/WB/ADB, MIB-MBES va co quan dau méi
trong quan hé song phuong véi Chinh phd, NHTW
cac nudc va cac t6 chiic da phuong. Ngan hang
Nha nudc da phdi hop véi cac bd, nganh hitu
quan thiic ddy va tang cudng méi quan hé véi cac
t6 chic tai chinh tién t& qudc t&, cac déi tac song
phuadng va da phuong. Ngan hang Nha nuéc da
tich cuc tham gia, van déng va thu hat dugc nguén
v6nh uu dai dang ké phuc vu cho cong cudc cai
cach va phat trién kinh t& clia dat nudc, tao diéu
kién cho Viét Nam sém gia nhap WTO va ngay
cang hoi nhap sau rong hon nén kinh t€ khu vuc
thé& gidi.

Trong nam 2005, Ngan hang Nha nugc da ky két
thanh céng 11 chuong trinh va du an tri gia trén
700 triéu USD véi WB/ADB, nang téng s6 khoan
vay da ky két véi 2 t6 chiic nay 1én 105 du an,
chuong trinh véi t8ng gia tri trén 8,5 ty USD. Dac
biét, NHNN da diéu phéi thuc hién thanh céng
cam két trong chuong trinh Tin dung hé trg giam
nghéo Il (PRSC lIl) clia WB va chd tri dam phan
thanh céng nhiéu chuong trinh, du an véi 2 t&
chiic nhu chuang trinh PRSC IV tri gia 100 triéu

business outcomes, which helped credit institu-
tions to operate stably and soundly. Presently, the
Vietnam Banking Inspectorate has been applying
25 principles of Basel 1 on banking supervision
and improving itself to meet all requirements of
those principles.

In spite of the above mentioned achievements, in
the face of the demand of making the State Bank
of Viietnam a modern Central Bank; the fast
extensive and intensive development of the bank-
ing operations, in general, and credit institutions,
in particular; and in the regional and international
integration process of the whole banking sector,
the banking inspection has unveiled many weak-
nesses, which required comprehensive and
through reform measures in such three funda-
mental dimensions as operational mechanism,
methodology and organizational structure.

INTERNATIONAL COOPERATION
ACTIVITIES

International cooperation activities have
increasingly been enhanced - Active interna-
tional integration.

In 2005, SBV continued to play an active role as
the representative of the Vietnamese Government
at international financial institutions such as
IMF/WB/ADB, MIB-MBES, and coordinator in
bilateral relations with other governments, foreign
central banks and other multilateral organizations.
SBYV coordinated closely with relevant ministries
and agencies to promote ties with international
financial institutions, bilateral and multilateral
organizations. SBV actively participated in attract-
ing and mobilizing a considerable amount of pref-
erential funds to serve the renovation and eco-
nomic development of the country, hence speed-
ing up the accession of Vietnam into WTO as well
as furthering integration into the international and
regional economy.

In 2005, SBV successfully signed 11 programs
and projects worth around US 700 million with
WB/ADB, bringing the total number of projects
and programs financed by these two institutions
up to 105 with a total value of USD 8.5 billion.
Especially, SBV successfully coordinated to com-
plete Vietnam's commitments in Poverty
Reduction Support Credit Ill (PRSC Ill) financed
by WB and successfully chaired negotiations on
several programs and projects with these two
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USD clia WB cling véi khoang 70 triéu USD tir
cac khoan déng tai trg, du an Hién dai hoa Ngan
hang va Hé théng thanh toan giai doan Il cia WB
tri gia 105 triéu USD, khoan vay H6 trg thuc hién
giadm nghéo Il tri gia 15 triéu USD cla ADB. Béng
thdi, rat nhiéu hiép dinh hgp tac song phuong vé
linh vuc ngén hang da dugc ky két thanh cong Vi
chinh phti, NHTW, cac t3 chlic song phuong cac
nudc trong khu vuc Béng Nam A, Bong Tay Au va
Bac My nhu Hiép dinh thanh toan v6i Ngan hang
Quéc gia Cam-pu-chia, xay dung du thao phu luc
hiép dinh khung vé két néi kinh t& Viét Nam -
Xing-ga-po. Tham gia xay dung ké& hoach trién
khai D& an tdng thé quan hé Viét Nam-EU va
Chuong trinh hanh déng clia Chinh phil vé Phat
trién quan hé Viét Nam-EU dén namm 2010 va
dinh huéng 2015... NHNN ciing tich cuc tham gia
cac hoat ddng nham thic d4y va trién khai quan
hé hop tac ngan hang tai chinh véi cac t8 chiic da
phuong nhu ASEAN, ASEAN+3, APEC va ASEM.

Bén canh viéc van ddng va thu hit ngudn vén vay
uu dai, NHNN da khong ngiing ddy manh viéc
khai thac hé trg ky thuat va trong nam 2005,
NHNN d ky két 37 khoan hb tro ky thuat nhim
tang cudng nang luc va héi nhap kinh t& quéc té
cho hé théng ngan hang. NHNN ciing tranh th( su
hé trd ctia IMF vé tu van chinh sach kinh t& vi mo
va tu van ky thuat cho cac linh vuc nhu tién té,
ngoai héi, thi trudng md, thanh tra ngan hang,
chdng ria tién va chéng tai trg cho khing bé, hoi
nhap kinh t€ quéc t€ va ngan hang..., cling nhu
thu hat dugc rét nhiéu chuong trinh hop tac vé dao
tao va phat trién nguén nhan Iuc cho NHNN véi
c4c t6 chlic song phuong va da phuong.

Tiép tuc cac nd luc nham thuc ddy nhanh tién trinh
héi nhap vao nén kinh t&€ khu vuc va thé gidi, trong
khuén khd dam phan gia nhap WTO, NHNN da
chl déng trién khai cac céng viéc phuc vu viéc gia
nhap WTO, trong d6 c6 mot thanh tuu dang ghi
nhan & nhiing nd luc nham tién t6i xda bd cac
han ché vé giao dich thanh toan vang lai. Két qua
clia nd luc nay 1a viéc IMF chinh thiic céng nhan
Viét Nam chap thuan céc nghia vu tu do héa tai
khoan vang lai dudc quy dinh tai Diéu VIII, Diéu 1&
Quy tién t& Quéc t&, day la mot diéu kién thuan loi
cho viéc Viét Nam gia nhap WTO. DBéng thdi,
trong nam 2005, NHNN ti€p tuc tham gia vao qua
trinh dam phan song phuong va da phuong vé linh
vuc ngan hang véi 21 nudc thanh vién (trong tdng
s8 28 nudc thanh vién), trong dé c6 déi tac 16n
nhu Hoa Ky.
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organizations, namely PRSC IV valued at USD
100 million with WB, with a co-financed amount of
USD 70 million, Stage Il of the Bank and
Settlement System Modernization Project with
WB valued at USD 105 million, and Poverty
Reduction Support Loan valued at USD 15 million
from ADB. Numerous bilateral banking coopera-
tion projects were also signed by SBV with other
governments, central banks, and bilateral organi-
zations in South East Asia, Eastern Europe and
Western Europe such as the Settlement
Agreement with the National Bank of Cambodia,
and the appendix draft to the Framework
Agreement on Economic Cooperation between
Vietnam and Singapore. SBV also participated in
preparing the plan for implementing the project on
Vietnam - EU overall cooperative relationship
development and the Action Plan of the
Government on Vietnam - EU Relationship
Development by 2010 and the direction until
2015. SBYV also participated in promoting and
facilitating banking and financial cooperative rela-
tions with multilateral organizations and forums
such as ASEAN, ASEAN + 3, APEC and ASEM.

Besides attracting and mobilizing concessional
loans, SBV continued to exploit various forms of
technical assistance (TA). It signed 37 TA proj-
ects for capacity building and international inte-
gration of the banking system. SBV made full use
of technical assistance concerning macroeconom-
ic policies, monetary issues, foreign exchange,
open market operations, bank supervision, anti-
money laundering, anti-financing for terrorism,
and international economic and banking integra-
tion from IMF. Various cooperative training and
human resource development programs were
also explored by SBV from bilateral and multilat-
eral organizations.

Continuing its efforts to accelerate regional and
international economic integration within the
framework of WTO negotiations, SBV has been
active in preparing for WTO accession. A remark-
able move was its effort to abolish limitations on
current account transactions. This resulted in
IMF's recognization that Vietnam fulfilled the cur-
rent account liberalization obligations regulated in
Article VIII of its Article of Agreement. This recog-
nization paves the way for Vietnam's WTO acces-
sion. In 2005, SBV also continued to participate in
bilateral and multilateral negotiations in banking
with WTQO's 21 member countries (among its 28
official members), including the United States as
one of the major partners.
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HOAT BONG KHAC

DAy manh tién trinh tai co cau cac NHTM nhim
nang cao ning luc tai chinh va kha ning canh
tranh clia hé thdng ngan hang

* Pén nay, vé co ban cac NHTM nha nuéc da
hoan thanh viéc x ly ng tén dong ¢ du ng dén
thoi diém ngay 31/12/2000 va da dudc Nha nuéc
cép b8 sung vén diéu 1é.

* Trén co s8 tham khao théng Ié quéc t& vé phan
loai ng, trich 1ap du phong rdi ro; vé an toan vén;
Ngan hang Nha nuéc da ban hanh cac van ban
quy pham phéap luat vé phan loai ng, trich 1ap va
st dung du phong dé xi ly rdi ro tin dung trong
hoat d6ng ngan hang clia t& chiic tin dung; vé cac
ty 1& bdo ddm an toan trong hoat dong ciia t& chiic
tin dung.

* Ngan hang Nha nu6c da chi dao cac ngan hang
thuong mai nha nudc xay dung Phuong an cap b
sung vén diéu 1& va thuc hién gidi phap c6 phan
hoa; cac ngan hang thuong mai xay dung Phuong
an x{ ly ng xau phan loai ng theo Quyét dinh s6
493/2005/QD-NHNN.

* C6 phan hoa NHTM nha nuéc: Ngan hang Ngoai
thuong Viét Nam va Ngan hang Phat trién Nha
BBSCL thudc danh muc doanh nghiép thuc hién
¢6 phan hoa, trong d6, Nha nuéc ndm gili c8 phan
thap nhat la 51%. Tha tuéng Chinh phi da ban
hanh quyét dinh c6 phan hoa Ngan hang Ngoai
thuong Viét Nam va Ngan hang Phat trién Nha
DBSCL. Theo ké hoach du kién, hai ngan hang
nay sé& hoan thanh ¢ phan hoa trong n&m 2008,
dau nam 2007. Hién tai cac ngan hang nay dang
xuc tién khau kiém keé tai san va x{ ly tai chinh
trudc khi xac dinh gié tri doanh nghiép, déng thai
thué tu van qudc té dé tu van cd phan hoa.

Thuc hién c6 hiéu qua chu truong phat hanh
tién polymer va tién kim loai vao luu théng -
chid dong trién khai cac giai phap nhdm ngan
ngtra va phéng chéng tién gia, nang cao chat
lugng déng tién Viét Nam.

Trong nam 2005, ti€p tuc thuc hién chi truong
tang cudng dua tién polymer vao luu théng va thu
héi dan cac déng tién cotton hién dang bi lam gia
nhiéu, Ngan hang Nha nudc da tap trung tang
cudng dua thém loai tién polymer 100.000d va
50.000d vao Iuu théng. Béng thdi, chi dao cac Chi
nhanh Ngan hang Nha nuéc tinh, thanh phé, cac
t6 chlc tin dung, Kho bac Nha nudc tiép tuc thuc
hién viéc tam diing chi tién gidy cotton 50.000d va

OTHER ACTIVITIES

Accelerating the process of restructuring
commercial banks to enhance the financial
capacity and competitiveness of the banking
system

* As of now, SOCBs' total debt
out-standing incurred up to
31/12/2000 have been basically
settled and they have been recap-
italized by the state budget.

* On the basis of international
practices on debt classification,
risk provisioning, capital adequa-
cy, the State Bank of Vietnam has
issued legal documents on loan
classification, making and using
of provisions to settle credit risks
in banking operations of credit institutions; and
on prudential ratios applied to credit institutions.

* The State Bank of Vietnam has directed
SOCB:s to formulate the recapitalized plan and
solutions for equitization and directed all com-
mercial banks to formulate the Plan for NPLs
resolution and loan classifications in accordance
with Decision No. 493/2005/QD-NHNN.

* Equitization of SOCBs: The Bank for Foreign
Trade of Vietnam (VIETCOMBANK) and the
Mekong Housing Bank (MHB) have been listed
among those SOEs to be equitized, in which the
State holds at least 51% of the equity. The
Prime Minister has issued decisions to equitize
VIETCOMBANK AND MHB. As planned, the two
banks will be equitized in 2006 or early 2007. As
of now, these banks are under the process of
asset revaluation and financial settlement before
valuing their assets, as well as hiring internation-
al consultants on equitization.

Successfully issue polymer banknotes and
metal coins into circulation - actively find out
solutions to prevent and reduce money
counterfeiting, and increase the quality of the
Vietnamese currency.

In 2005, SBV continued to issue polymer ban-
knotes into circulation and withdraw cotton ones
to combat counterfeiting, the State Bank of
Vietnam further issued the VND 100,000 and
VND 50,000 denominated polymer banknotes
into circulation. At the same time, the SBV head-
quarter directed the SBV branches, credit institu-
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100.000d ra luu théng. Dén 31/12/2005, s lugng
tién cotton 50.000d chi con khoang 1,36% trong
luu théng, loai 100.000d con 4,02%. Dén nay, chl
truong dua tién mdi vao luu théng, thu héi dan cac
loai tién cd bi lam gia nhiéu vé cao ban da dam bao
dugc muc tiéu ma Ngan hang Nha nu6c da dé ra.
Dai v6i tién kim loai, trong nam 2005, bang cac
bién phap chi dao nghiép vu kip thdi nhu: tang
cudng tuyén truyén giai thich trén cac phuong tién
théng tin dai chang vé tién ich cla viéc str dung
tién kim loai dé tao su déng thuan trong xa hoi; chi
dao cac Ngan hang Nha nudc Chi nhanh tinh,
thanh phg, cac t8 chic tin dung, Kho bac Nha
nudc tao diéu kién thuan Igi, dap (ng kip thdi nhu
cau hop ly vé& déi tién 1& cho khach hang; chi dao
cac Ngan hang Nha nuéc Chi nhanh tinh, thanh
phé thanh 1ap quay ddi tién 18 tai tru s& Chi nhanh
dé déi tién 18 cho nhan dan trong dip T&t Nguyén
DPan 2006. Béng thdi, cac Chi nhanh ¢c6 hinh thiic
théng tin réng rai trén cac phuong tién thong tin
dai chuing tai dia phuong dé& nhan dan ndm bt
dugc ndi dung chi dao clia Ngan hang Nha nuéc.
Cé4c bién phap trén da tao su chuyén bién manh
mé trong viéc luu théng tién kim loai, dén nay,
ngudi dan da si dung tién kim loai rong rai trong
céac giao dich mua ban hang ngay. S6 Iugng tién
kim loai phat hanh vao luu théng nam 2005 udc
tinh g&p khoang 3 Ian so véi nam 2004.

Mat khac, hé théng ngan hang, Kho bac Nha nugc
da thuc hién nhiéu bién phap déng bd trong céng
tac phong chéng tién gia (nhu phat hanh cac mau
tién madi c6 kha nang chéng gia cao hon, tang
cuding huéng dan nghiép vu trong hé théng ngan
hang, Kho bac Nha nudc, ddy manh théng tin,
tuyén truyén dé nhan dan hiéu biét hon vé dong
tién do nha nudc phat hanh, qua dé nang cao kha
n&ng nhan biét tién gia cho nhan dan, tang cudng
phdi hgp véi luc lugng cdng an trong dau tranh
phong, chéng tién gia...), qua d6, gép phan timg
budc han ché va ddy Iui nan tién gia. Theo s6
luong théng ké, s6 luong tién gia thu gilt qua hé
thong ngan hang, Kho bac Nha nuéc trong nam
2005 gidm 24% so véi nam 2004. Day la mot nd
Iuc rat I6n clia hé théng ngan hang va Kho bac
Nha nuéc

Cong tac thong k&, thong tin bao cao cla
NHNN timg budc dudc déi méi phit hop véi
théng 1& qudc t& va 16 trinh hdi nhap nham
phuc vu diéu hanh chinh séach tién té cda
NHNN

Theo y&u cau ddi méi diéu hanh chinh sach tién t&
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tions, and the State Treasury to temporarily stop
issuing the VNB 100,000 and VND 50,000
denominated cotton banknotes into circulation.
As of 31/12/2005, the VND 50,000 denominated
cotton banknotes made up only 1.36% of the
total cash in circulation; the VIND 100,000 domi-
nated cotton banknotes made up only 4.02%. As
of now, SBV's policy of issuing new banknotes
into circulation and gradual withdrawal of old
ones with a large amount of counterfeit notes
has basically meet its set objectives. With
regards to metal coins, in 2005, many timely
actions were taken such as public information in
the mass media on the convenience of metal
coins to obtain the consensus in the society,
directions to SBV branches, credit institutions,
and the State Treasury to timely meet their cus-
tomers' change demand, directions to the SBV
branches to establish change counters at their
premises to meet the people's change demand
for the 2006 Lunar New Year. At the same time,
SBYV branches published information in the mass
media for people to understand those directions
by SBV. These solutions brought about signifi-
cant developments in metal coin circulation. As
of now, people have been using metal coins
largely in their daily transactions. The amount of
metal coins issued into circulation in 2005 was
estimated to be 3 times larger than in 2004.

On the other hand, the banking and State
Treasury systems realized a lot of solutions to
counter counterfeiting (such as issuing new ban-
knote models with higher anti-counterfeiting
quality, further guiding in the banking for State
Treasury and the banking systems, promoting
public information for better understanding of the
newly issued money, increasing the ability of
people to detect counterfeited money, increasing
the coordination with the police in the anti coun-
terfeit fight, etc), which helps to gradually pre-
vent and stop the money counterfeiting.
According to statistics, the quantity of counter-
feited money confisticated through the banking
and State Treasury in 2005 reduced by 24% as
compared with 2004. This is a great effort of the
banking and State Treasury systems.

Statistics and reporting by SBV have been
renovated to be consistent with international
practices and the integration roadmap to
serve the implementation of SBV's monetary
policy.
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giai doan 2002 - 2005, cai tién céng tac théng ké
la moét trong nhiing nhiém vu trong tdm clia nganh
nh&m dap (ng nhu cau théng tin ngay cang cao
phuc vu cdng tac chi dao, diéu hanh clia NHNN,
clia Chinh phd, ting budc tién dan phu hop véi
théng 1&é quéc té va 16 trinh hdi nhap qudc té cla
Viét Nam. Ngay 28/4/2004, Théng déc NHNN da
ky Quyét dinh s6 477/2004/QD-NHNN vé viéc ban
hanh Ché doé bao céo théng ké ap dung déi véi
céac don vi thuéc NHNN va cac TCTD. Theo Quyét
dinh nay, ké tir ngay 1/1/2005, céng tac thong ké
ctia NHNN d3a c6 buéc thay d6i can ban, dan thé
hién dugdc tinh uu viét han cac Ché do bao céao
théng ké truc day, dac biét 1a kha nang dap img
nhu cau théng tin trong diéu kién hoi nhap quéc té
va khu vuc clia clia hé théng ngan hang.

Nhiing thay d&i dé 13: (1) loai bd su triing Iap
théng tin khi yéu cau cac don vi bao céo; (2) thuan
tién trong qué trinh truyén, nhan va dic biét 1a cho
ngudi st dung trong viéc khai thac thong tin, tao
lap yéu cau bao céo theo nhu ciu clia ngudi sir
dung; (3) viéc stia d8i, b8 sung yéu cdu bao céo
sé thuan tién hon cho ngudi tao 1ap chuong trinh
phan mém tin hoc; (4) hudng dan 1ap chi tiéu, mau
biéu bao céo thdng ké& khéng con phu thudc vao
hé théng tai khoan ké toan nhu trugc day, thay
vao db 13 viéc dua ra cac khai niém, cach hiéu
théng nhat ap dung cho cac don vi bao cao; (5)
dap (ng duoc yéu ciu xay dung kho dit liéu tap
trung clia NHNN.

As required in the reform of the management
of the monetary policy for 2002-2005, reform
in statistics was one of the priorities to pro-
vide necessary information to SBV and the
Government in their management to gradually
move towards international practices and the
integration roadmap of Vietnam. On
28/4/2004, the SBV Governor signed Decision
No. 477/2004/QD-NHNN to issue Reporting
and Statistics Regulations applied to SBV
entities and credit institutions. According to
this Decision, since 1/1/2005, statistics by
SBV have basically changed, reflecting
advantages over the previous reporting regu-
lations, especially the ability to supply infor-
mation in the context of international and
regional integration of the banking system.

These changes are (1) removing the duplica-
tion of information in reporting; (2) conven-
ience in communication, especially for infor-
mation users, and reports are made as per
user's request; (3) change of the report for-
mat to be easier for soft-ware programmers;
(4) guiding to set up checklists and reporting
formats not to depend on the system of
accounts as previously but producing consis-
tent concepts and understandings to reporting
units; (5) and meeting SBV's demand to
establish a centralized database.

CO CAU MENH GIA TIEN TRONG
LUU THONG NAM 2005 (%)
Ménh gia Nam
500.0004d 32,49
100.000d4 33,61
50.000d 27,13
20.000d4 2,89
10.000d4 1,97
5.000d 0,73
2.000d4 0,58
1.0004 0,30
500d 0,22
2004 0,07
1004 0,01

DENOMINATION STRUCTURES
OF BANKNOTES AND COINS IN
CIRCULATION IN 2005 (%)

Denominations %
VND 500,000 32,49
VND 100,000 33,61
VND 50,000 27,13
VND 20,000 2,89
VND 10,000 1,97
VND 5,000 0,73
VND 2,000 0,58
VND 1,000 0,30
VND 500 0,22
VND 200 0,07
VND 100 0,01
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HE THONG THANH TOAN LIEN NGAN HANG CUA NHNN

Hop 3: \
/

1. Hé théng thanh toan bu trir (TTBT):

Day 1a hé théng chiém ty trong 16n nhat trong cac hé théng thanh toan lién ngan hang va gép phan
dang ké trong viéc ddy nhanh téc d6 thanh toan trén dia ban cac tinh, thanh phg, tiét kiém vén trong
thanh toan. Tu ndm 2002, hé thdng TTBT clia NHNN da c6 chuyén bién tich cuc trong viéc céi tién
phuong thic x ly thanh toan d6 la trién khai TTBT dién t thay thé phuong thiic x& ly th( cong. Nam
2005 d& c6 thém 7 chi nhanh NHNN tinh, thanh phé trién khai thanh cong TTBT dién t, dat mic 33/64
chi nhanh da trién khai TTBT dién t0r.

2. Hé théng thanh toan dién t lién ngan hang (TTDTLNH):

Hé théng xay dung theo tiéu Du an nam trong Du an Hién dai hoa ngan hang va hé théng thanh
toan do Ngan hang Thé gidi tai tro. Hé théng TTDTLNH la mot hé théng thanh toan hién dai, xay dung
trén nén tang k¥ thuat céng nghé tién tién theo chuan muc quéc t&. Hé théng bao gém: 01 Trung tam
thanh toan quéc gia (NPSC) dat tai Cuc Céng nghé tin hoc ngan hang, 01 trung tdm du phong (NPSC
du phong) dat tai Son Tay va 06 trung tdm thanh toan cép tinh (PPC) tai chi nhanh NHNN TP Ha Néi,
Hai Phong, Pa N&ng, TP HS Chi Minh, Can Tho va Sd giao dich NHNN. Hé théng TTDTLNH da chinh
thic di vao van hanh tir 02/5/2002 va dén nay da két nap 55 ngan hang thanh vién (trong @6 cé 06 don
vi NHNN va 49 NHTM) véi 232 chi nhanh.

Muc tiéu chinh cGia hé théng TTDTLNH | kiém soat tiic thdi nguén vén du trit thong qua s6 du tai
khoan tap trung; Gidm thiéu vén tréi ndi trong thanh toan, tang téc d6 chu chuyén vén va hiéu qua trong
thanh toan; Nang cao tinh thuan lgi va kha nang phuc vu khach hang; Thiét 1ap hé théng quyét toan va bu
trir c6 @6 tin cay, an toan va c6 kha nang thuc hién cac khoan thanh toan tir cac hé théng thanh toan khac
nham dap (ing nhu cau cla nén kinh t& dang chuyén ddi va tang trudng; Cai tién va tang cudng cong tac
k& toan, cac thd tuc kifm soat ndi bd NHNN va cac NHTM, hé trg cho viéc chuyén sang méi trudng thanh
toan hién dai; Gép phan cai tién nang cao chat lugng diéu hanh chinh sach tién té cia NHNN trén co sé
cung cap théng tin kip thoi, chinh xac cac luéng chu chuyén vén, cac s6 du tai khodn va quyét toan tic thoi
céc giao dich vén trén thi trudng tién t&; Tao kha nang md rong cac dich vu ngan hang hién dai trong tuong
lai. H&é théng TTDTLNH c6 cac giao dién tu dong véi cac hé théng khac nhu mang thanh toan qudc té
SWIFT, hé théng x& ly chuyén mach ATM, hé théng quyét toan va bu trir chiing khoan, hé théng chuyén
tién dién t& ctia NHNN,... Day |a mot hé théng c6 tAm quan trong dé hién dai hoa ngan hang Viét Nam.

Hé théng TTDTLNH Ia mét budc cai tién vé cong nghé thanh todn ciing nhu phuong thic thanh toan
dsi véi nén kinh t& néi chung va nganh ngan hang néi riéng. Dé tiép tuc hoan thién va ma réng pham vi hoat
dong ctia hé thng, hién nay Ngan hang Nha nudc va cac NHTM dang tap trung nd luc trién khai thuc hién
giai doan |l clia Dy &n Hién dai hoa ngan hang va hé théng thanh toan. Trong dé, Hé théng TTDTLNH van
la hé théng ¢c6 tAm quan trong va dugc uu tién thuc hién cao nhat.

Hop 4: N

HE THONG THANH TOAN CUA CAC NHTM Y

Theo 19 trinh trién khai thuc hién Du an hién dai hoa ngan hang va hé théng thanh toan, cac
hé théng thanh toan ndi bd clia cac ngan hang tham gia Dy an tiép tuc cai thién. Pham vi thuc hién
du an tiép tuc dugc ma rong thém nhiéu tinh, thanh phé trong ca nuéc.

Nam 2005, tai Ngan hang Dau tu va phat trién Viét Nam va Ngan hang Néng nghiép Viét Nam, viéc
thanh toan tap trung buéc dau duoc thuc hién cho cac chi nhanh clia hai ngan hang nay déng tru sé tai 05
tinh, thanh phé: Ha Néi, thanh phé H6 Chi Minh, Ba Nang, Hai Phong va Can Tha. Cac Iénh thanh toan dugc
XU ly trong ndi bdé hé théng cla nhimng ngan hang nay trudc khi thuc hién quyét toan tai S giao dich Ngan
hang Nha nuéc. Pay 1a nén tAng ban d4u cho viéc trién khai tap trung hoa tai khoan quyét toan réng rai trén

wén quéc déi vai tat ca cac ngan hang thuong mai.
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Box 3:
THE INTER-BANK PAYMENT SYSTEM (IPS) OF THE STATE BANK OF VIETNAM

1. Clearing System (CS):

The system takes up the biggest part in the inter-bank payment systems and significantly con-
tributes to the speeding up of payment velocity in cities and provinces, saving costs of payment. Since
2002, the CS of the SBV has enjoyed a major improvement, which is the replacement of manual clearing
with electronic clearing. In 2005, there were another 7 SBV branches who apply electronic clearing, reach-
ing the number of 33 branches out of total 64 branches who apply electronic clearing.

2. The Inter-bank Electronic Payment System (IPS):

The system has been set up as a sub-project under the Project of Banking Modernization and
Payment System Modernization funded by the World Bank. The IPS is a modern payment system, set up
on the basis of advanced technology in compliance with international standards. The system includes: 01
National Payment System Center (NPSC) located at the Banking IT Department of the SBV, 01 stand-by
center (stand-by NPSC) located in Son Tay township and 06 Provincial Payment Centers (PPC) located in
SBV branches in Hanoi, Haiphong, Danang, HCMC, Cantho and the Banking Operation Center of the
SBV. The IPS was put into operation on 02/5/2002 and there have been 55 participating banks (of which
there are 06 SBV organs and 49 commercial banks) with the total number of 232 branches.

Major objectives of the IPS are: to real-time oversight the total liquidity of the whole system through
centralized accounts; to reduce excess liquidity for payment, to increase liquidity circulation velocity and
the efficiency of payment; to increase the convenience and services to customers; to establish a settle-
ment and clearing system of high reliability, safety and connectability to other systems in order to meet the
demands of a developing and transforming economy; to improve accounting operations and internal con-
trol procedures of the SBV and commercial banks, to assist the transformation into a modern payment
environment; to contribute to the improvement of SBV monetary policy implementation on the basis of
timely and accurate information of liquidity circulation, account balances, and real-time settlement of capital
transactions in the money market; to supply with modern banking services in the future. The IPS has inter-
faces with other systems such as: the SWIFT international payment system, the ATM switching system,
the securities settlement and clearing system, the electronic fund transfer system of the SBV, etc. This is
an important system to modernize the Vietnamese banking sector.

The IPS is one improvement step in the payment technology as well as payment means in the
economy in general and in the banking sector in particular. In order to upgrade and expand the system, as
of now, the SBV and commercial banks are implementing Phase Il of the Banking and Payment System
Modernization Project, in which the IPS is still the focal priority

. Wy
[ Box 4: \

\ THE COMMERCIAL BANKS' SETTLEMENT SYSTEM /

According to schedule of the Settlement System and Banking Modernization Project, internal
settlement systems of banks participating in the Project have been improving. Scope of the Project
has been widening over more provinces and cities nationwide.

In 2005, at BIDV and VBARD, centralizing settlement has been initially implemented at their branch-
es in 05 provinces/cities: Hanoi, Hochiminh city, Danang, Haiphong and Cantho. Payment orders were
processed in these banks' internal settlement systems before settling at the SBV's Operation Center. This is
initial foundation for extension of centralizing settlement accounts nationwide for all commercial banks.

- y
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f Hop 5:
HOAN THIEN CO CHE, CHINH SACH LIEN QUAN
A, PEN LINH VUC THANH TOAN Y

Hanh lang phap ly lién quan dén linh vuc thanh toan tiép tuc dugc hoan thién. Nam 2005
moét sd van ban phap quy méi dugc ban hanh, bao gém:
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- Luat Cac cong cu chuyén nhugng dudc Qudc hdi théng qua ngay 29/11/2005. Luat nay ra ddi
tao dung dugc mét hanh lang phap ly day du, rd rang diéu chinh viéc phat hanh, chdp nhan,
bdo lanh, chuyén nhugng, cdm cd, nhd thu, thanh toan, truy ddi, khdi kién lién quan dén héi
phiéu doi ng, héi phiéu nhan ng, séc, cdng cu chuyén nhudng khac. Viéc ban hanh Luat nay
nam trong tién trinh héi nhap kinh t& quéc t& cla Viét Nam, nham bao dam cho cac giao dich
clia cac chdl thé liéen quan dén hai phigu va séc phil hdp véi théng & quéc té.

- Luét giao dich dién t&r s6 51/2005/QH11 ngay 29/11/2005 ctia Quéc hdi nudc cong hoa xa hoi
ch( nghia Viét Nam 1a mét buGc ti€n maéi mang tinh dét pha cla Viét Nam trong (ing dung céng
nghé théng tin d& phat trién kinh t& x& hoi. N6 tao nén mét nén tang hanh lang phap Iy cho cac
nghiép vu, dich vu ngan hang hién dai, tao di€u kién cho ngan hang tham gia sau réng vao cac
hoat déng thuong mai dién t, cung cap cac dich vu thanh toan truc tuyén trén mang trong pham
vi toan xa hoi.

\ /

/Hop 6:
\

- Quan triét va thuc hién Két luan cia Bd Chinh tri tai Thong bao sé 191 - TB/TW ngay
01/9/2005:

QUAN DIEM DIEU HANH CHINH SACH TIEN TE

T6 chiic lai NHNN véi co cau va tinh chat hoat déng nhu mét Ngan hang Trung uong hién dai, hoat dong
theo ca ché thi trudng dinh huéng xa hoi chd nghia, phi hop véi théng 1& quéc t&, gép phan 8n dinh kinh t&
vi mé, kiém soat lam phat, nang cao siic mua clia déng tién Viét Nam, phuc vu t6t phat trién kinh t& - xa hoi
clia dat nudc. Gan cai cach hé théng ngan hang véi qua trinh sép xé&p, d&i méi, nang cao hiéu qua hoat
déng clia doanh nghiép nha nudc. Thuc hién viéc diéu hanh thi trudng tién té bang cac cong cu gian tiép.

- Thuc hién Nghi quyét cta Chinh phi vé nhimg giai phap chu yé&u chi dao diéu hanh thuc hién ké&
hoach kinh té& - xa hdi va ngan sach Nha nuéc nam 2006: Tiép tuc di€u hanh chinh sach tién té, tin dung
than trong, linh hoat; diéu hanh khéi lugng tién cung tng phl hop véi cung cau vén thi trudng; thuc hién
chinh sach ty gia linh hoat, nham hé trg phat trién kinh t&, khuyén khich xuat khdu, kiém soat nhap khau.
Ph6i hop chit ché véi cac bd, nganh lién quan dé phan d4u gitr chi sé ting gia tiéu ding nam 2006 thap
hon t6c @6 tang trudng kinh té.

- Nghi quyét cia Quéc hai (khoa XI, ky hop thir 8 ndm 2005) da dé ra nhiém vu nam 2006 cta nganh
Ngan hang la “ Diéu hanh linh hoat ty gia, kiém soat lam phat, gilr 6n dinh kinh t& vi mé; nang cao dé an
toan cla hé théng ngan hang va chat lugng tin dung, dap (ng t6t han nhu cu tang trudng bén viing; da
dang hoa hoat déng dich vu va siic canh tranh ctia hé théng ngan hang; ting téng san phdm trong nudc

8%; téc dd tang gia tiéu dung thap hon téng trudng kinh t&”.

g y
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OPERATIONS OF THE STATE BANK OF VIETNAM

fBox 5:
PERFECTING REGULATIONS, POLICIES CONCERNING
\ SETTLEMENT OPERATIONS /

Legal framework concerning settlement operations has been improving more and more.
In 2005, some new legal documents have been issued, including:
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- Law on negotiable instruments approving by the National Assembly on 29 November 2005.
This law created a clear and comprehensive legal framework on issuance, acceptance, guar-
antee, transferring, pledging, consigning, payment, debt recovery, petition concerning payment
claims, cheques and other negotiable instruments. The promulgation of this law was under the
routine of Vietham's economic integration process, in order to ensure that transactions of enti-
ties relating to promissory notes and cheques are in line with the international practices.

- Law on electronic transactions No. 51/2005/QH11 dated 29 November 2005 of the National
Assembly of the Socialist Republic of Vietnam was a breaking step of Vietnam in applying infor-
mation technology for socio-economic development. It created a legal background for modern
banking operations and services, facilitating commercial banks to participate widely in e-com-
mercial transactions and providing online payment services to customers in the society as a

K whole. j

Box 6: \

VIEWPOINTS ON MONETARY POLICY IMPLEMENTATION j

- To be fully aware and implement the Politburo's Conclusion at Statement No.191-TB/TW
dated 01/9/2005:

To reorganize the organizational structure and operational functions of SBV as a modern central
bank which operates under socialism-oriented market mechanism and in accordance with interna-
tional practice, contributing to macroeconomic stabilization, inflation containment and the enhance-
ment of Vietnamese Dong purchasing power, and contributing remarkably to the country's socio-
economic development thereby. To combine the renovation of the banking system with the process
of reorganization, renewal and efficient improvement of state-owned enterprises' operations. To
regulate monetary market by indirect instruments.

- To implement the Government's Resolution on key measures to direct and conduct socio-
economic plan and State Budget in 2006: To further implement credit and monetary policy in a
flexible and prudential manner; to regulate the quantity of money supply in line with capital supply-
demand in the market; to carry out a flexible exchange rate policy to support economic develop-
ment, to encourage exports and control imports. To closely cooperate with relating ministries and
agencies to maintain a Consumer Price Index (CPI) lower than economic growth rate in 2006.

The National Assembly's Resolution (at the Xlth Legislation, the 8th Session in 2005) outlines
the mission of Banking sector in 2006, namely "flexible management of exchange rate, inflation
control, macroeconomic stabilization; improvement of banking system safety and credit quality in
order to better meet the demand for sustainable growth; diversification of services and competi-
tiveness of banking system; a 8% increase in Gross Domestic Product; retaining the growth rate of
Qonsumer price index lower than that of economic growth". /

ANNUAL REPORT 2005 6]
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TRIEN VONG KINH TE Vi MO VA
HOAT PONG NGAN HANG

NAM 2006

MACRO ECONOMIC AND R
BANKING PROSPECTS IN PO

TRIEN VONG KINH TE Vi MO
TOAN CAU VA KHU VUC

Theo danh gia clia cac nha kinh t& va té chiic
tai chinh quéc t&, tang trudng kinh té& thé giéi du
kién sé kha quan hon trong nam 2006, & miic
4,3%, trong d6 du kién cac nubc cong nghiép
phat trién tang truéng vai tdc dd 2,7%, cac nudc
dang phat trién 13 6,1%, My Ia 3,3%, thap hon
mét chit so vai téc do 3,5% cla nam 2005,
nhung van cao nhét trong nhém cac nuéc cong
nghiép I6n G7. Kinh t& Nhat Ban sé van tang
trudng & miic 2,0%, khong di so véi nam 2005.
N&m 2006, cac nudc dang phat trién & Trung
Boéng, My La -tinh, cac nudc thude Lién X6 cd,
nhin chung sé tang trudng cham hon so véi
nam 2005. G Chau A, kinh t& cac nudc
Malaixia, Philipin, Thai Lan bat dau héi phuc tur
cui nam 2005 va sé téng trudng nhanh hon
nia trong nam 2006. T8¢ do tang trudng cla ba
nudéc nay tuy nhanh hon so v8i nam 2005
nhung van cham hon so véi ndm 2004.
Indénéxia tiép tuc duy tri da tang trudng nam
sau cao hon nam trugc suét t&r nam 2003. T6c
d6 tang trudng cla Indénéxia nam 2006 udc 1én
dén 5,8%. Tang trudng kinh t& clia Trung Quéc
du kién sé& giam han so v6i nam 2005 do Chinh
phl Trung Quéc sé& kiém ché tang trudng
“néng” bang cac bién phap quyét liét hon. Téc
d6 tang trudng cla An D6 ciling van rat cao
6,3%, nhd su phat trién clia khu vuc dich vu
(gdm ca linh vuc cong nghé thang tin).

Nam 2006, tinh hinh thién tai dich bénh cla thé
giGi & gidm hon so v6i nam 2005 khién gia
gao, luong thuc thuc pham ciing sé &n dinh, tuy
nhién su bién déng clia gia dau thd duoc du
bao 1a van tiép tuc khé ludng do tinh hinh bat &n
& Trung Béng, cang thdng & Iran...Gia vang trén
thi trudng thé gidi du bao tiép tuc 8 mic cao do
nhiing yéu t6 vé phia cau dang ngay cang
manh Ién. Péng USD tiép tuc bién déng phic
tap.

BAO CAO THUONG NIEN 2005
Ngéan hang Nha nu6c Vigt Nam

GLOBAL AND REGIONAL MACRO-
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ECONOMIC PROSPECTS

According to assessments of economists and
international financial institutions, the global
economy will grow faster in 2006, at 4.3%, of
which industrial countries are expected to grow
at 2.7%, developing countries at 6.1% and the
United States at 3.3% that is, though slightly
lower than 3.5% in 2005, the highest record
among the group of industrial nations (G7). The
Japanese economy will remain growing at
2.0%, unchanged from 2005. In 2006, develop-
ing countries in the Middle East, Latin America,
and the former Soviet Union countries will gen-
erally level down their economic growth from
the level of 2005. In Asia, the Malaysian, the
Philippine, and Thai economies, which started
recovery in late 2005, will continue to grow
faster in 2006. Their growth rates, though higher
than in 2005, are still lower than in 2004.
Indonesia will continue its progressive pace of
economic growth from 2003. It is expected to
grow by 5.8% in 2006. The economic growth
rate of China is forecasted to slow down as
compared to 2005 due to the Chinese
Government's stronger policies to constrain
"overheated" growth. India will also experience
a very high growth rate of 6.3% thanks to the
development of its service sector (including
telecommunication).

Natural calamities and diseases in the world in
2006 will not be as serious as they were in
2005, the prices of rice, food and food stuff will
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Mat bang lai suat quéc t& du bao tang nhe va
FED du kién c6 thé sé tang lai suat 1én mdc 5-
5,5% vao cudi nam 2006; ECB du kién tang it
nhét 2 Ian 1én 2,75%/nam (2005: 1 1an tang); lai
suat cia NHTW Nhéat Bén sé tang lén miic
0,125%/n&m cham ddt 5 nam duy tri mic i
sudt 0%. Mat bang lai suat qudc t& va trong khu
vuc gia tang sé gay siic ép nhét dinh lam tang
I4i suat trong nudc, 1ai suat cho vay USD trong
nudc tang, cac doanh nghiép sé& chuyén dan
mét phan nhu cau clia minh sang vay VND.

TRIEN VONG KINH TE Vi MO
VIET NAM

Vé ting trudng kinh té

Ky hop thir VIII, Quéc héi khda XI da théng qua
céac chi tiéu kinh t&€ xa hoi chl yéu trong ké
hoach phat trién kinh t& x& hoi nam 2006 nhu
sau:

% T6c dd tang trudng GDP dat 8%;

s Gia tri tang thém clia nganh néng -
lam - thay san tang 3,8%; nganh cong
nghiép xay dung tang 10,2%; nganh
dich vu tang 8%;

3%  Téng kim ngach xuét khau tang 16,4%

% Tdéng ngudn vén dau tu phat trién toan
x& hoi chiém 38,6% GDP;

s Téc d6 tang gia tiéu dung thdp hon téc
do tang trudng kinh té;

s Tao viéc lam cho khoang 1,6 triéu lao
dong; trong d6, xuat khau lao déng va
chuyén gia dat 750 nghin ngudi;

3% Giam ty 1& hd nghéo xudng con 20%
(theo chudn méi).

Nam 2006 c6 vai trd quan trong trong viéc tao
da cho viéc thuc hién thanh cong ké hoach Phat
trién kinh t& x& hoi 5 nam 2006-2010, véi chd
truong phat trién kinh té& tang trudng nhanh,
viing. Tao chuyén bién manh mé vé chat luong,
hiéu qua va slc canh tranh clia nén kinh té&, két
hop chat ché gilra tang trudng kinh t€ vai phat
trién van hoa, x& hoi, bao vé va cai thién moi
truong. Coi trong phat trién con ngudi, md rong
dan chd. Chl déng va tich cuc héi nhap quéc
t€... Trong d6 Quéc hoi dé ra mot s6 nhiém vu
va giai phap nham chi dao thuc hién ké hoach
phat trién kinh t&€ nam 2006: Nang cao chat
lugng tang trudng kinh t&, phan dau tang téng
san phdm trong nudc (GDP) cao han 8%.

- Phat huy t6t nhat tiém nang kinh t€ dan

therefore be more stable. However, crude oil
price will be volatile unexpectedly due to unrest
in the Middle East and tension in Iran. Gold
price in the world market is expected to contin-
ue its upswing due to increasing demand fac-
tors. The US dollar will observe complicated
movements.

It is expected that the level of international inter-
est rates will experience a slight rise and FED
will increase its interest rate to 5-5.5% p.a by
the end of 2006. The European Central Bank
may lift its interest rate twice up to 2.75% per
annum (its interest rate was lifted up once in
2005). The bank of Japan's interest rate will
grow to 0.125% per year, ending five-consecu-
tive-year period of zero interest rate. Regional
and international rising interest rates will more
or less impose some pressure on domestic
interest rates. Higher domestic lending rate in
USD will encourage enterprises to transfer part
of their borrowings in USD into VND.

VIETNAM'S MACROECONOMIC
PROSPECTS

Economic growth

The Eighth Section of the Eleventh National
Assembly approved major socio-economic indi-
cators to be achieved in the Socio-Economic
Development Plan of 2006 as follows:

sk GDP growth rate of 8%;

3% Agriculture, forestry and fishery to grow by
3.8%, industry and construction by 10.2%;
and service by 8%;

st Export value to increase by 16.4%;

sk Total investment funds for social develop-
ment to account for 38.6% of GDP;

sk Consumer price index to grow at a lower
rate than economic growth rate;

s& 1.6 million jobs to be created; including 750
thousand guest workers and experts;

3% Poor households to be reduced to 20%
(according to new poverty line).

The year 2006 is an important year in motivat-
ing successful implementation of the five-year
Socio-Economic Development Program 2006-
2010. The overall directions are robust and sus-
tainable economic development; vigorous
changes in the quality, effectiveness and com-
petitiveness of the economy; reasonable combi-
nation of economic development, cultural and

ANNUAL REPORT 2005
State Bank of Vietnam
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social development, and environment protection
é and improvement; significant attention to human
development and promotion of democracy; and
active international integration. The National
Assembly also has worked out a number of
tasks and solutions to implement the Socio-
Economic Development Plan of 2006 as fol-
lows:

MACROECONOMIC OUTLOOK AND BANKING ACTIVITIES IN 2006
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doanh, cac nguén dau tu nudc ngoai;

Tao méi trudng canh tranh lanh manh,
nhanh chéng x6a bd doc quyén, xéa bd su
phan biét d6i x{ gitra cac thanh phan kinh
té.

Ra& so4t dé tiép tuc bS sung, hoan thién
déng bd hé théng chinh sach hé trg phat
trién nong nghiép va kinh t& néng thén. Ap
dung cac bién phap kién quyét khic phuc
tinh trang dan trai, that thoat, Iang phi, tham
nhiing trong dau tu xay dung co ban si
dung vén nha nudc, x{ ly ng tén dong trong
xay dung co ban theo Nghi quyét clia Quéc
hoi.

Tang cudng cac ngudn luc dau tu déng bd
c6 hiéu qua cho vuing kinh té& trong diém
déng bang séng Cliu Long.

Bao dam viéc sap xép, déi mdi, cb phan
héa, phat tri€én va nang cao hiéu qua hoat
doéng clia doanh nghiép nha nuéc theo dé
an dugc duyét;

Chi dao va so két kip thdi viéc thi diém
thanh 1ap céac tap doan kinh t&€ manh.

Phat trién manh hon, ddng bd hon cac loai
thi trudng, nhét 1a thi trudng bat dong séan,
thi trudng tai chinh; thi trudng cong nghé;
md rong thi trudng trong nuGc va ngoai
nuéc.

Tich cuc thuc hién 16 trinh héi nhép kinh t&
quéc t&, @y manh dam phan dé gia nhap té
chiic thueng mai thé gi6i (WTO).

Tiép tuc cai cach tai chinh nha nuéc va
hoan thién hé théng thué theo yéu cau phat
trién dat nudc, hoi nhap kinh t& qudc té.

Hién dai hda cong tac quan ly thu, chi ngan

To improve the quality of economic develop-
ment with effort to achieve GDP growth rate
of over 8%;

To make best use of the potential of non-
state businesses and foreign investments;

To create a sound and competitive environ-
ment by eliminating monopoly and discrimi-
nation among different economic sectors;

To review the system of agriculture and rural
business supporting policies for revision;

To adopt decisive solutions to address the
problems of scattering, looses, waste, and
corruption in the usage of state budget
funds for capital construction; and to resolve
NPLs related to capital construction in line
with the Resolution of the National
Assembly;

To enhance unified and effective investment
resources for major economic areas in the
Mekong Delta;

To ensure the restructuring, reforms, and
equitization of state owned enterprises and
improve their operational efficiency in accor-
dance with the approved plans;

To timely guide and review the pilot prac-
tices of establishing big business groups;

To develop more progressively and simulta-
neously different types of markets, especial-
ly the property market, the financial market,
the technological market; and to expand
domestic and external markets;

To actively implement the international eco-
nomic integration road map, and accelerate
negotiations for WTO accession;

To continue the reforms of the fiscal and
taxation systems in accordance with the
requirement for national development and
international economic integration;

To modernize the management of the state
budget revenue and expenses;

To maintain flexible exchange rates and
interest rates, constrain inflation rate and
stabilize the macro economic environment;
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sach nha nuéc.

- Diéu hanh linh hoat ty gia va lai suat, kiém
soat lam phat, gili 6n dinh kinh t& vi mo.

- Nang cao d6 an toan clia hé théng ngan
hang va chét lugng tin dung, dap (ng tét
hon nhu cau téng trudng bén ving;

- DPa dang héa hoat dong dich vu va stic canh
tranh cGa hé théng ngan hang.

- D6i méi co ché tai chinh, co ché& quan ly
khoa hoc va cong nghé.

- Thic ddy viéc gan két hoat ddng nghién ciu
khoa hoc, phat trié:n cong nghé véi doanh
nghiép, vdi thuc tién san xuét va ddi sng;

- Ung dung va phat trién cong nghé cao.

- Thic ddy xa hdi hbéa va coi trong nang cao
chét lugng gido duc, dao tao.

- Clng c6 két qua xéa mu chi,

- Thuyc hién t6t phé cap gido duc trung hoc co
s6.

- Gidi quyét déng bd cac diéu kién vé doi ngii
gido vién, co sG vat chét, thiét bi day hoc,
sach gido khoa, dam bao yéu cau déi méi
chuang trinh gido duc phd théng.

Vé chi sé gia tiéu dung

Trong nam 2006, muc tiéu la kiém ché CPI dudi
mic tang trudng kinh t&, tic 1a khoang dudi 8%.
NHNN du bao chi s6 CPI nam 2006 tang

khoéng 7-7,5% trén cd s& phan tich cac nhan té
lam tang chi s8 CPI, nhu sau:

3%  Thu nhap cla dan ching c6 thé tang:
Theo B6 Tai chinh, du toan ngan sach Nha
nuGc nam 2006, du toan chi thuc hién cai cach
tién luong chiém 10,1% t6ng chi NSNN dé thuc
hién diéu chinh mdc luong t6i thiu vao thdi
diém 01/10/2005, 01/10/2006 va dé thuc hién
nhiing khodn phu cép theo quy dinh tai Nghi
dinh s6 204/2004/ND-CP clia Chinh phd; nén
kinh t& dang trong chu ky tang trudng.

s M6t s6 mat hang du kién tang trong
2006, nhu vién phi, gia dién, gia than ... Bén
canh d6, cac mat hang luong thuc, thuc pham
chua c6 dau hiéu 6n dinh, van cé nguy co tang
gia....

s Ngoai ra, déng Péla c6 xu huéng tiép
tuc lén gia trong nam 2006, tao slic ép giam gia
VND. biéu d6 cb thé 1am tang gia hang nhap
kh&u, tang chi phi dau vao ddi véi cac doanh

- To improve the security of the banking sys-
tem and credit quality to meet the require-
ment of sustainable economic growth;

- To diversify services and the competitive-
ness of the banking system;

- To reform the mechanism of financial man-
agement and science and technological
management;

- To encourage the close combination of sci-
entific research and technological develop-
ment with enterprises, production, and daily
life;

- To apply and develop high technology;

- To promote socialization and attach impor-
tance to the improvement of the quality of
training and education;

- To improve the results of anti-illiteracy activi-
ties;

- To universalize secondary education;

- To improve the condition in terms of teach-
ers, facilities, equipments, and text books to
ensure their compliance with reformed edu-
cation programs.

Consumer price index

The goal set for 2006 is to restrain CPI below

the economic growth rate, i.e. less than 8%. CPI

in 2006 is forecasted by SBV to increase by 7-
7.5% according to its analysis of the following
influencing factors:

® Per capita income of the population might
increase. This may be attributed to the fact
that according to the State Budget Plan as
suggested by the Ministry of Finance, gov-
ernment expenses for wage reform will
account for 10.1% of the total budget expen-
diture. This is to adjust the minimum basic
salary on the 1st of October 2005 and the
1st of October 2006, and to pay remunera-
tion according to regulations in Decree nhum-
bered 204/2004/ND-CP of the Government.
The economy in the increasing cycle.

® The prices of a number of commodities are
expected to increase in 2006, including hos-
pital services, electricity, and coal. In addi-
tion, food prices risk hike , let alone stability;

® The US dollar tends to appreciate in 2006,
imposing pressure on VND to depreciate.
This may result in higher import prices, high-
er cost of production inputs, leading to high-
er price of final products.
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nghiép san xuét, diéu d6 dan dén gia thanh san
pham tang.

3% Nhu cau vén cho dau tu phat trién kinh
t€ van tiép tuc gia tang. Nhiéu du an da duoc phé
duyét mé réng dau tu trong ndm 2006, nhu phat
trién nganh thép, nganh dién, than, xi mang...

s Dich cim gia cAm tuy da dugc khéng
ché& nhung van c6 nguy co bung phat trd lai, sé
anh hudng x&u dén nguén cung thuc phdm va
lam tang gia nhém hang nay. D3c biét 1a néu dich
cum gia cdm xay ra vao dip Tét, khi nhu cau thuc
pham dang ting lam cho gia gia cdm néi riéng va
thuc phdm néi chung sé tang cao.

% Y&u t6 gia ca trén thi trudng quoc té tac
doéng dén gia ca trong nudc ndm 2006 la nhd so
véi nam 2005. Song viéc Iran ndi lai chuong trinh
hat nhan c6 thé gay bat 6n khé luding dén gia dau
quéc t€ va do do tac déng dén Viét Nam.

Dién bién thj truéng tién té trong
nudéc

e Sirc ép ting lai suat: Trong nhiing thang cudi
nam 2005 ai sudt quéc t€ da co xu hudng tang
va kha nang ti€p tuc tang trong nam 2006 nhu
phan tich & trén. Cac yéu t& nay sé lam tang sic
ép V& |3i suat clia Viét Nam trong nam 2006. Day
la mét thach thic 16n cho NHNN trong diéu hanh
CSTT khi NHNN vifa thuc hién muc tiéu kiém
soat lam phat vira hé trg tang trudng kinh té.

e Siic ép vé ty gia: Mot s& du bao nhan dinh
réng trong nam 2006 déng USD c¢6 xu hudng
tang gia, do vay du bao ty gia ciia VND véi USD
sé ¢6 bién dong hon so vGi cac nam truge day.

® Sifc ép vé von cho dau tu tin dung cho céac
du &n dau tu trong diém cGa Nha nuéc va nhu
cau vay v6n dé san xuét kinh doanh, dich vu, dau
tu clia cac doanh nghiép vira va nho, ho gia dinh,
cé thé, hop tac xa dang gia tang kha 16n. Trong
khi d6, cac NHTM khé c6 kha nang tang von dé
dap (mg dd nhu cau vay, vi han ché vé nang luc
tai chinh nhu vén tu c6 van th&p so véi nhu cau
phat trién, no tén dong tuy da dudc giam thap
nhung van con tiém &n nhiéu rdi ro.

Cac yéu to tac dong khac

Tham hut ngan sach va tin dung héd trg phat

trién clia nha nudc c6 xu huéng gia tang do chi
tiéu clia Chinh phl dugc md réng ddi véi nhiéu
du an 16n nhu dién, xi mang... d& dugc cam két
nhiing n&m trudc d6 va sé gidi ngan trong nam

BAO CAO THUONG NIEN 2005
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® The demand of investment for economic
development will continue to grow. Numerous
projects have been approved for investment
expansion in 2006 in steel, coal, cement and
electricity industries.

® Avian flu has been contained but it is likely to
reoccur, hence adversely affecting the
sources of foodstuff supply and push up its
price. If the avian flu occurs during the Lunar
New Year when the food demand strongly
increases, it will cause a surge in the prices of
poultry in particular and foodstuffs in general .

The possibility that the prices in the international
market in 2006 will affect the domestic prices is
very minor as compared to 2005. However, the
resumption of the Iranian nuclear program may
cause unpredicted instability to the world oil price
and thereby inducing somewhat impacts on
Vietnam.

Domestic monetary market devel-
opments

® Pressure to increase interest rate: In late
2005, international interest rate tended to
increase and this trend would continue in
2006 as analyzed above. These factors will
increase interest rate pressure on Vietnam in
2006. This is a great challenge to SBV in its
monetary policy management as it has to
simultaneously carry out the targets of both
inflation containment and economic growth
support.

® Foreign exchange rate pressure: the US
dollar is forecasted to appreciate in 2006,
therefore the exchange rate of Viethamese
Dong against USD is expected to suffer more
fluctuations as compared to the previous
years.

® Credit investment capital for key projects of
the State and capital demands for business,
services and investment of small and medium
size enterprises, households, individuals and
co-operatives are being on the rise.
Meanwhile, commercial banks could hardly be
recapitalized to fully meet the borrowing
demands due to limits in financial capacity,
namely low own equity vis-a-vis development
requirements and potential risk of NPLs in
spite of their down sizing.

Other impacting factors:

State Budget deficit and development assistance
credits are likely to go up due to an increase in
Government spending on big projects such as
electricity, cement, etc which were committed in



2006. Do nhu cau dau tu phat trién 16n, tich luy
tir ngan sach da tang kha nhung yéu cau dau tu
phat trién 16n phai huy déng théng qua bdi chi
NSNN & mlc con kha cao (b6i chi ngan séach
nha nuéc du kién trong nam 2006 |a 48,5 nghin
ty déng, bang 5% GDP), do d6 tham hut ngan
sach gia tang sé tac dong tiéu cuc dén can can
thuong mai, thi trudng von va lai suét tin dung.

PIEU HANH CSTT TRONG NAM
2006 CUA NHNN

Muc tiéu diéu hanh chinh sach tién
té

Trudc béi canh tinh hinh thé gi6i dang dién bién
phiec tap, khé ludng, diéu hanh CSTT trong nadm
2006 sé dugc thuc hién mot cach cha déng, linh
hoat, theo dai sat va du bao kip thdi nhiing bién
doéng cla tinh hinh kinh t&, tién té trong nudc va
quéc t&, vira diéu hanh vira tim toi va tham khao
kinh nghiém qudc té&, kién dinh theo kinh té thi
trudng dinh huéng XHCN, nhdm dam béo thuc
hién CSTT c6 hiéu qua.

Du kién mdt sd chi tiéu tién té- Tin
dung nam 2006

Trén co sé cac chi tiéu kinh t& vi mé do Chinh
phl dé ra va muc tiéu clia chinh sach tién té, can
¢ vao nhimg du bao vé tinh hinh kinh t& vi mé
trong nuGc cling nhu thé gidi, nhiing thuan Igi va
khé khan trong viéc diéu hanh CSTT cla NHNN,
NHNN du ki€n mét s6 chi tiéu tién t& nam 2006
nhu sau:

3%  Tdng phuong tién thanh toan tang 23-
25% so véi 31/12/2005

3% Tin dung dGi v6i nén kinh t€ tang
khoang 18-20% so v&i 31/12/2005.

3% Huy d@éng von tang khoang 20-22% so
vGi 31/12/2005

Céc giai phap diéu hanh chinh sach
tien te

Do muc tiéu tang trudng tiép tuc cao, chiéu
huéng 13i suat quéc té ¢6 xu hudng tang nhe
trong nhiing thang dau nam va c6 thé chiing lai
vao nhiing thang cudi nam, vi vay, viéc diéu
hanh CSTT clia NHNN tru6c mét khéng c6 bién
phéap that chit tién té ngoai trir khi c6 nhiing bién
déng dot bién ngoai du kién. NHNN sé& dua ra
céac giai phap linh hoat vé tién té, tin dung, I&i
suét, ty gia phu hap v6i muc tiéu chinh sach tién
t&, cu thé nhu sau:
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the previous years and will be disbursed in 2006.
Although the country has sustained accumulative
budget, it has still experienced high state budget
over-expenditures (which is estimated to reach
48.5 billion VND, equivalent to 5% of GDP by
2006) due to great demands for development
investment. Therefore, an increase in the budget
deficit is estimated to impose negative impacts on
the balance of trade, the capital market and credit
interest rate.

SBY MONETARY POLICY MAN-
AGEMENT IN 2006

Objectives

In the context of complex and volatile develop-
ments of the world economy, the monetary policy
in 2006 will be implemented in an active and flexi-
ble manner by closely watching and timely pre-
dicting international and domestic monetary and
economic developments, exploring selected inter-
national experiences as well as consistently
developing the socialism-oriented market econo-
my in order to ensure an efficient implementation
of the monetary policy.

Monetary-credit targets for 2006

Based on the macroeconomic targets set out by
the Government and the monetary policy objec-
tives, predictions on international and domestic
macroeconomic situation, and advantages and
disadvantages in the management of the SBV
monetary policy. Following are some monetary
goals:

s%  Total liquidity increases by 23 - 25% as

compared to that on December, 31 st
2005

s%  Credits to the economy go up by 18 -
20% as compared to that on December,
31st 2005

3% Capital mobilization grows by 20 - 22%
as compared to that on December, 31St
2005

Solutions to monetary policy man-
agement

SBV temporarily conducts a tight-free monetary
policy except for unexpected fluctuations, given
continued high growth rate targets and a slight
upward trend in international interest rate in the
early months, with the possibility of standstill in
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(1) diéu hanh than trong cung tng tién theo chi
tiéu dugc Chinh phii phé duyét: Kiém soét téc do
gia tang khoi lugng tién té trong nén kinh té,
théng qua céc cong cu CSTT d€ diéu tiét sao
cho muc db tang TPTTT va tin dung khéng vugt
qua muc tiéu da dinh.

(2) piéu hanh Iai sudt va ty gia theo ca ché thi
trudng nhdm kiém soat lam phat va dap (mng tét
cho muc tiéu tang trudng kinh t&, dam bdo su
hap ly giita 14i sudt VND va lai suét ngoai té
trong moi quan hé vdi ty gia, han ché su dich
chuyén tién giri VND sang giii ngoai té:

s Diéu hanh ty gia linh hoat bam sat dién
bién cung cau ngoai té trén thi trudng, ddm béo
ty gia danh nghia sat véi ty gia thuc, tién t6i mé
rong bién dd ty gia phu hop véi mic dd md clia
thi truding tai chinh va nang luc kiém soat cla
NHNN;

%  Hoan thién co ché diéu hanh lai suat
theo huéng tao Iap mét mic 1ai suat chudn trén
thi trudng tién té; kiém soat lai suat tring thau
nghiép vu thi trudng md dé kiém ché lai suét thi
truong.

MACROECONOMIC OUTLOOK AND BANKING ACTIVITIES IN 2006

(3) Tiép tuc nang cao chét Iugng cong tac thong
ké va trinh dé phén tich, du bao lam phat, du bao
tién t, xac dinh mirc do ciing nhu do tré tac
déng ctia su thay déi I4i suét chi dao, thay d6i
khdi lugng tién dén cac chi tiéu kinh t€ vi mé
théng qua viéc tién hanh khéo sét cac kénh tac
dong ctia CSTT dén nén kinh t€ d€ dém béo céac
quyét dinh vé diéu hanh CSTT la phu hop.

(4) &y nhanh tién d6 dé an hién dai hoa
NHTW nh&m xay dung NHTW Viét Nam hién dai
dap Ung nhu cau hoi nhap kinh t€ quéc té.

(5) Kiém soat tang trudng tin dung hgp Iy gén
lién véi muc tiéu tang trudng kinh t& va gidm ty 1é
ng xdu, chi trong dén chét lugng tin dung. Bén
canh viéc dap tng vén cho cac du an I6n phai
dam bao vén cho cac doanh nghiép vira va nhé,
cac hé néng - I&m - ngu nghiép...

(6) Tang cuong vai tro
trung gian clia TCTD trong
huy déng vén, déng thoi
tang cuong huy déng vén
qua kénh thi trudng vén, dé
vira gidm bat rii ro tin
dung, vtra phuc vy dugc
nhu c&u vén cho phat trién.

(7) Kiém soét chat ché
hoat dong ctia cac NHTM
¢6 phén song song vdi viéc
cdi céch, co cau lai va c6
phén hoa cac NHTM Nha
nudc. Tiép tuc da dang hoa
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the late months. SBV wiill introduce flexible meas-
ures for the implementation of monetary, credit,

interest rate and foreign exchange rate policies in
line with the following monetary policy objectives:

(1) Prudential management of monetary base
pursuant to the goals approved by the
Government: The increase of the quantity of
money circulated in the economy will be con-
trolled through monetary policy instruments to
regulate the growth rates of total liquidity and
credit in a way not to exceed the set targets.

(2) Interest and exchange rates will be managed
by market forces in order to control inflation and
contribute remarkably to economic growth; appro-
priate relationships between VND interest rate,
foreign currency interest rate and exchange rate
will be ensured; thus lessening the shift from VND
deposits to foreign currencies.

- Management of exchange rate will be flexible
in close relation with foreign currency demand-
supply; ensuring a close tie between the nominal
and real exchange rates; moving forward to an
extension of exchange rate band in line with the
opening level of the financial market and SBV
control capacity.

- Further development of interest rate manage-
ment structure through establishing a standard
interest rate in the monetary market; OMOs suc-
cessful bidding yields will be controlled to contain
market interest rate.

(3) Further improvement of the quality of statistics
and analysis capability, inflation and money pre-
diction; determining the scope as well as the
time-lag effects of changes of the directed interest
rate and the impacts of changes of money quanti-
ty on the macroeconomic targets through surveys
on monetary policy influencing channels to the
economy in order to ensure the appropriation of
monetary policy management decisions.

(4) The process of central bank modernization
will be accelerated to establish a modern central
bank of Vietnam in order to meet international
economic integration requirements.

(5) Credit growth will be appropriately controlled
in accordance with economic growth targets and
non-performing loan reduction while enhancing
the credit quality. Apart from meeting capital
demands for big projects, it is also necessary to
ensure resources for small and medium size
enterprises and agriculture-forestry-fishery house-
holds, etc.

(6) The role of credit institutions as intermediaries
in capital mobilization and the fund mobilization
through the capital market will be accelerated so
as to lessen credit risks and meet capital
demands for development.
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s8 hitu trong linh vuc ngén hang, ban hanh co
ché, chinh sach va tiéu chi mai déi vai viéc thanh
I4p ngan hang (tiéu chi vé vén tu c6, khé nang
quan tri, nguén nhén luc...).

(8) cha dong trong qua trinh hoi nhép kinh t&
quéc té€ théng qua viéc chuén hoa céac qui dinh
vé quan ly ngoai héi theo thdng Ié quéc té.

(9) Tiép tuc thuc hién viéc phan loai ng va trich
18p du phong rdi ro theo Quyét dinh 493 da ban
hanh, trén co s dé sé sita doi va bé sung cho
phu hop vai théng 16 quéc té.

(10) NHNN chi dao cac TCTD theo huéng gidm
ty trong cho vay ngoai té, giam viéc str dung vén
ngén han dé cho vay trung va dai han, chi dong
tim nguén vén dé dau tu, dau tu gian tiép théng
qua dau tu vao gidy td co gia (tin phiéu, trai
phiéu céac loai) nham han ché rii ro tin dung;
Chén chinh mét s6 linh vuc déu tu nhu cho vay
bat dong sén, cho vay thi céng xay Idp nhitng
cbng trinh con ng dong va cho vay cac doanh
nghiép Nha nudc..., nhdm néng cao tinh an toan
cho hoat dong tin dung ctia cac TCTD va dap
ting nhu céu vén cho céc céng trinh trong diém
ctia Nha nudc, ciing nhu vén cho cac doanh
nghiép vira va nhé

& Trién khai thuc hién cac phuong an nham
nang cao nang luc tai chinh va kha nang
canh tranh cta cac NHTM theo dé an phé
duyét cta Thu tuéng Chinh phi

Nham tiép tuc nang cao nang luc tai chinh va
kha nang canh tranh clia hé théng ngan hang,
dap (ing day dl cac chudn muc quéc té vé hoat
déng ngan hang va yéu cau cla qua trinh hoi
nhép kinh t& qudc t€. Trong nam 2006, Ngan
hang Nha nudc tiép tuc ra soat dé slia ddi, b
sung, ban hanh cac van ban lién quan dén hoat
doéng ngan hang, cu thé: tiép tuc thuc hién cac
giai phap tu bd sung vén tu co, xt ly dat diém
cac khoan ng tén dong phat sinh truéc ngay
31/12/2000 hién van con du ngd theo Dé an x{ ly
ng tén dong da dugdc Thi tuéng Chinh phl phé
duyét; Xay dung chinh sach phan loai ng va trich
lap du phong rii ro phu hop v6i Quyét dinh
493/2005/QD-NHNN clia Théng déc Ngan hang
Nha nudc; Xay dung, hoan thién va van hanh hé
théng kiém tra, kiém soat noi bd thudc bd may
diéu hanh; Xay dung, hoan thién va van hanh bd
may va quy trinh kiém toan néi bo thudc chiic
nang cla Ban Kiém soat NHTMNN; Xay dung
va van hanh bd may, qui trinh quan ly rii ro,
quén ly tai san ng - tai san c6, ddm bao yéu cau
ting budc ap dung c6 hiéu qua cac théng Ié
qudc t€; Xay dung Hé théng théng tin quéan ly
ndi bd. Xay dung va thuc hién qui trinh kiém tra,
giam séat vén vay nhdm han ché rdi ro, dm bao

(7) The operations of joint-stock commercial
banks will be strictly controlled in parallel with the
reform, restructure and equitization of state-
owned commercial banks. Banking ownership
diversification and the issuance of new regula-
tions, policies and criteria for banking establish-
ment (new criteria on own equity, management
capacity, human resource, etc) will be continued.

(8) Active participation in international economic
integration through the standardization of foreign
exchange management regulations in conformity
with international practice.

(9) Further conducting loan classification and risk
provisions pursuant to Decision No.493 to be
revised in line with international practice.

(10) SBV will instruct credit institutions to reduce
the proportion of foreign currency lending and
lower the usage of short term loans for medium
and long term lending; active fund mobilization for
investment; indirect investment by valuable
papers (including bonds, bills, etc) to reduce cred-
it risks; consolidation of several investment areas
such as property lending, lending for the construc-
tion of non-performing works; state-owned enter-
prise lending, etc in order to strengthen the safety
of credit institution operations and to meet capital
demand of major State projects as well as small
and medium size enterprises.

< Implementation of measures to improve
financial conditions and competitiveness of
commercial banks based on the Plan
approved by the Prime Minister.

To further improve the financial conditions and
competitiveness of the banking sector to fully sat-
isfy international standards on banking operations
and international economic integration require-
ments. In 2006, SBV continues to review to revise
and issue documents on banking activities, which
includes: measures to recapitalize own equity,
complete resolution of non-performing loans up to
31/12/2000 pursuant to the Plan for non-perform-
ing loan treatment as approved by the
Government; developing policies of loan classifi-
cation and risk provisions in line with the SBV
Governor's Decision No.493/2005/QD-NHNN;
development, improvement and operation of
internal supervision and control system under the
management board; internal audit carried out by
state-owned commercial bank Supervision
Committee; risk management and assets and lia-
bilities management in order to ensure gradually
effective application of international practice;
development of internal management information
system; development and implementation of
supervision and monitoring procedures for lending
to reduce risks and guarantee credit safety.
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an toan tin dung.

Bén canh d6, trong nam 2006, Ngan hang Nha
nudc tiép tuc xuc tién trién khai cac budc cd
phan hoa Ngan hang Ngoai thuong Viét Nam va
Ngan hang phat trién nha déng bang séng Cliu
Long theo phé duyét clia Thi tudng Chinh ph
va quy dinh hién hanh va chi dao cac NHTM
nha nudc con lai xay dung 16 trinh ¢& phan hoa
theo chd truang cla Chinh ph(.

% Veé hoat déng thanh tra, giam sat

Pinh hudng chung vé hoat dong thanh tra, giam
sat ngan hang nam 2006 |a tién hanh cac bubc
nham d&i méi can ban va toan dién céng tac
thanh tra ngan hang phu hgp véi thong 1€ va
chudn muc qudc t&, dap Gng yéu cau hdi nhap
ndi chung va su phat trién khong ngling clia hé
théng cac TCTD Viét Nam néi riéng; gép phan
xay dung moét ngan hang trung uong hién dai.
B&i méi cong tac thanh tra ngan hang phai dudc
tién hanh toan dién va triét dé trén ca 3 phuong
dién co ché hoat déng, phuong thic hoat déng
va mé hinh t8 chic, cu thé:

3%  Chuyén dan phuong phat thanh tra tuan
th( sang phuong phéap thanh tra dua trén cad sé
rdi ro, trong dé thanh tra cac yéu té rii ro gilt vi
tri quan trong nh&m dam bao su an toan va lanh
manh chung cua toan hé théng cac TCTD.

s K&t hgp giam sat tir xa va thanh tra tai
chd, trong d6 cong tac giam sat tir xa phai dugc
quan tam thda dang dé cé thé tién hanh danh
gia, phan tich, cdnh bao s6m tinh hinh cla ting
TCTD va toan hé théng tai tiing thai thdi diém cu
thé. Qua giam sét ti xa, chuén bi cac néi dung
can thiét dé ti€én hanh thanh tra tai ché.

s Trén co sd md hinh t8 chic hién nay
cla Thanh tra Ngan hang, tién tGi xay dung Cuc
Thanh tra, giam sat ngan hang truc thudéc Théng
d6c Ngan hang Nha nude, cd bod may thdng nhat
tlr trung uong dén dia phuong, thuc hién day dd
chlc n&ng clia cong tac thanh tra giam sat.

+ Hoat ddng ddi ngoai nam 2006
Nam 2006, ndm dau tién thuc hién k& hoach
phat trién kinh t& xa hoi 5 nam giai doan 2006-
2010, 1a nam c6 y nghia quan trong déi véi Viét
Nam néi chung va hé théng ngan hang noi riéng
trong viéc thuc hién k& hoach d6i méi phat trién
hé théng ngan hang, trong d6 cé ndi dung quan
trong la xay dung Ngan hang Nha nuéc Viét
Nam thanh mét NHTW hién dai, phat trién va hoi
nhap kinh t& quéc t& va khu vuc. D& dat dudc
muc tiéu dé ra, nhiém vu d8i ngoai trong tam
trong nam tGi cia NHNN 1a phéi hop véi cac bo,
nganh hitu quan tich cuc van déng, thu hat va
khai thac hiéu qua cac chuong trinh, du an va hé
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Ngéan hang Nha nu6c Vigt Nam

O THSOG i TRONG SU NGHIEP CUR CHUN G

Besides, in 2006 SBV continues to carry out equi-
tization of the Bank of Foreign Trade of Vietnam
(Vietcombank) and the Mekong Housing Bank
pursuant to the Plans approved by the
Government and the existing regulations. In addi-
tion, SBV instructs the rest of SOCBs to work out
the equitization roadmap under the Government
guidance.
< Monitoring and supervision activ-
ities

The general guideline for banking monitoring
and supervision in 2006 is to carry out basic and
comprehensive renovation of the banking supervi-
sion in accordance with international practice so
as to meet integration requirements in general
and constant development of the Vietnamese
credit institution system in particular and make
contribution to building up a modern central bank.
The reforms in banking supervision needs to be
conducted in a complete and comprehensive
manner based on 3 aspects, namely operational
mechanism, operational modes and organization-
al structure, as follows:

sk Shifting from the compliance inspection -
to the risk-based, in which the inspection of risk
factors plays a key role in ensuring the safety and
soundness of the entire credit institution system.

sk Combining offsite and onsite supervision
with the appropriate attention to offsite practice to
make assessments, analysis and early warnings
about the conditions of each institution as well as
the entire credit institution system from time to
time. Offsite supervision should result in neces-
sary preparation for onsite supervision.

sk Based on the existing banking supervi-
sion organizational structure, steps will be taken
to establish a banking supervision and monitoring
Department under the SBV Governor, which runs
an organizational structure from the central to
local level and fully conducts supervision and
monitoring functions.

% External performance in 2006

The year 2006 is the first year to implement the
Five-Year Socio-Economic Development Plan in
the period of 2006-2010. It is also an important
year for Vietnam in general and the banking sec-
tor in particular in the implementation of the plan
for banking renewal and development, which cov-
ers an important part of turning SBV into a mod-
ern central bank, developing and integrating into
regional and international economy. To achieve
planned targets, the key tasks of external activi-
ties in the coming year of SBV is to cooperate
with relevant ministries and agencies to actively
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MACROECONOMIC OUTLOOK AND BANKING ACTIVITIES IN 2006

trg ky thuat clia cac 6 chc tai chinh tién té
quéc t€ va nang cao hiéu qué st dung nguén
vén ODA dé hé trg dac Iuc cho qua trinh cai
cach hé théng ngan hang néi riéng va nén kinh
t€ clia Viét Nam néi chung, d&c biét Ia trong linh
vuc diéu chinh c¢o cu, hoach dinh chinh séach,
phét trién kinh t& xa hoi giai doan 2006-2010
cla dat nudce.

Déng thai, d€ phuc vu tién trinh Viét Nam gia
nhap WTO, trong nam 2006, NHNN sé tiép tuc
cac nb luc trong viéc dam phan da phudng va
song phuong Vvé linh vuc ngan hang véi cac déi
tac con lai, trong d6 c6 d6i tac 16n nhu Hoa Ky...
NHNN ciing sé tiép tuc khai thac va trién khai
cac chuong trinh hgp tac vé linh vuc ngan hang,
tranh thd hé trg ky thuat va cac chuong trinh dao
tao clia cac t& chiic da phuong va song phuong
nham khdng ngiing bd sung va nang cao kién
thitc dap (ing dudc yéu cau déi méi va kha nang
hoi nhap kinh t& qudc t€ clia nganh ngan hang.
< Cong tac phat hanh va kho quy
Thuc hién t6t cong tac cung Ung, diéu hoa, diéu
chuyén tién mat, ddm bao dap (ng kip thoi nhu
cau clia nén kinh t&€ ca vé gia tri va co cdu ménh
gia. Bong thai, NHNN phéi hop véi B Cong an
va cac nganh lién quan ddy manh cong tac
phong, chéng tién gia; tang cudng tuyén truyén,
huéng dan nhan dan trong viéc nhan biét cac
loai tién do Ngan hang Nha nudc phat hanh dé
phong ngtia rdi ro nhan phai tién gid; hoan thanh
Dé an hién dai héa cong tac phat hanh, kho quy
va viéc mua sdm cac thiét bi kho quy, xe chuyén
dung d& phuc vu coéng tac phat hanh kho quy
clia Ngan hang Nha nudc.

campaign, attract and make better use of interna-
tional monetary and financial institutions' pro-
grams, projects and technical assistance and
ODA resources to actively support the banking
reforms in particular and the Vietnamese econo-
my in general, notably in structural adjustments,
policy making and socio-economic development
in the period of 2006-2010 of the country.

In the mean time, for the acceleration of
Vietnam's WTQO accession process, in 2006, SBV
will make further efforts in bilateral and multilateral
negotiations on the banking sector with the
remaining counterparts, especially the USA as a
big player. SBV will also exploit and conduct
cooperation programs on the banking sector, tak-
ing advantage of technical assistance and training
programs of bilateral and multilateral organiza-
tions to improve knowledge and to meet the
requirements of reform and international econom-
ic integration capability of the banking sector.

« Issue and Vault operations

The supply, harmonization and movement of cash
are carried out regularly to timely meet economic
demands in term of both the value and the
denomination structure of bank notes. At the
same time, SBV will cooperate with the Ministry of
Public Security and other relating agencies to
accelerate the fight against counterfeit money;
promoting education and information for the pub-
lic in distinguishing banknote issued by SBV to
prevent the risk of counterfeit money; completing
the plan for modernization of issue and vault
operations and the procurement of vault equip-
ments and special-purpose vehicles to actively
surve the issue and vault operations of SBV.

MACROECONOMIC OUTLOOK AND BANKING ACTIVITIES IN 2006



* | TONG SAN PHAM TRONG NUGC (GDP)*, 1998 - 2005
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1, 10 CONGBANG, VAN HNH

DANGAU, NUCC HAX

GDP tbeo‘gié GDP theo gia  Murc ting trudng
Thai gian hién hanh (ty dong)  so sanh 1994 (ty déng) GDP (%)
1998 361,468 244,676 5.76
1999 399,942 256,269 4.77
2000 444,139 237,582 6.75
2001 481,295 292,535 6.84
2002 536,098 313,135 7.04
2003 605,491 335,821 7.24
2004 713,072 362,093 7.69
2005 837,858 392,989 8.43
Nguén sé liéu: Téng cuc Théng ké
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DANGAU, NUCL AN

GROSS DOMESTIC PRODUCTS (GDP)*, 1998 - 2005

GDPat current price GDPat constant price  Gpp growth rate

Period (VND Billion) of 1994 (VND Billion) (%)
1998 361,468 244,676 5.76
1999 399,942 256,269 4.77
2000 444,139 237,582 6.75
2001 481,295 292,535 6.84
2002 536,098 313,135 7.04
2003 605,491 335,821 7.24
2004 713,072 362,093 7.69
2005 837,858 392,989 8.43

Source: The General Statistic Office
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CHi SO GIA TIEU DUNG

Don vij tinh: %

2000

2001

2002

2003

2004

2005

Thai gian
So véi 12
nam truéc

Tinh Idy ké
theo thang

So cung ky nam trudc

So vdi thang 12
nam trudc

Tinh Ity k& theo thang
So cung ky nam trudc

So véi thang 12 nam
truéc

Tinh Ity k& theo thang
So cung ky nam trudc

So v6i thang 12
nam trudc

Tinh Ity k& theo thang

So vdi cung
ky nam trudc

So vdi thang 12
nam trudc

Tinh Idy ké theo thang

So vdi cling
ky nam trudc

So véi thang 12
nam trudc

Tinh liy ké theo thang

So véi cuing
ky nam trudc

(=l l<(lelle|l=]l=|l=2]|[2]|]|=|]

ElEIEIIELIELIE|ELIELIELIE|IE]]E

04 20 09[ 02] -04] -10] -16] -15] -1,7[ -1.6] -0,7] -0,6]
04 16] -1,1] -0,7] 06 -06] -06] 01] -02] 01] 09 01]
14 12] -20] 21 -23] -24] -26] -21] -1.8] -07] -0,2] -06]
03 07] 00[ -05] -07] 07] -0,9] -09] -04] -04] -02] 03]
03 04] -07] -05] -02] 0] -02] o] 05 o] 02 1]
06 -18] -1.4] -1,2] -08] 03] 05[] 00] 07] 04] 03 03]
11 33] 25| 25] 28] 29| 28| 29[ 31| 34] 37 40|
111 22] -08] 0] 03] 0o1] -01] 01] 02] 03] 03 03]
19 36] 34] 37] 41] 42[ 42] 43] 41] 45| 46 40]
09 31] 25[ 25] 24] 21] 18] 17] 18] 16] 22 30]
09 22[(06)] 00] (0.1] 03] (03)] (0.1)] 01](02] 06] 08]
39 37] 39] 38 35 32] 3] 28] 27| 22] 25 3]
1] 41] 49] 54] 63] 72] 77] 83] 86] 86| 88 95|
11 30[ 08] 05 09] 09] 05] 06] 03] 0f 02] 07]
32[ 40] 55[ 60 71] 83] 91] 99] 10,1] 10,1] 10,3] 95]
11 36| 37| 43 48] 52| 56| 60| 68 72| 7§ 84
11 25| 01| 06| 05 04| 04| 04| 08 04] 04 o8]
971 91| 84| 85 81| 76] 75/ 73 78 83 85 84

Nguén s6 liéu: Téng cuc Théng ké
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THE CONSUMER PRICE INDEX

Unit: %
> <|l8llsllg||s
Year = S||S||E >[e|[>]]|3 'E 2 'g 'g
Period = = & sl 5 S o||le S ] @
sl [<|[[=[5|2|I2||8]l|lB8]|l2]]¢
S NIEIEIEE
As compared to December
of the previous year 0.4/ 20/ 09| 0.2 04| -1.0| -1.6| -1.5| -1.7| -1.6| -0.7 -0.6|
2000 | As compare to the
previous month 04| 16| -1.1| -0.7| -0.6| -0.6| -0.6| 0.1 -0.2| 0.1| 0.9 0.1|
CPI of months in the
same period -14| 1.2 -20| -21| -2.3| -24| 26| -21| -1.8| -0.7| -0.2 -0.6|
As compared to December
of the previous year 0.3 0.7 00| -05/ -0.7| -0.7| -0.9| -0.9| -0.4| -0.4| -0.2 0.8|
As compare to the
2001 | Previous month 03] 04| -0.7| -05| -0.2 0] -0.2 0] 05 0] 0.2 1|
CPI of months in th
sameparod | 06 18] 14| 12| 0.8 03] 05] 00| 07| 04] 03 08
As d to Decembe
oftepoousyear | 11| 33| 25| 25| 28] 29| 28] 29| 3.1] 34| 37 40]
A to th
- previos month 1] 22[ 08 0] 03] 01] 01| 01] 02| 03] 0.3 03|
CPI of months in th
sameperod - | 19| 36| 84| 37| 41 42| 42| 43| 41| 45| 46 40|
e e 09 3.1] 25| 25| 24| 24| 18| 17] 18| 16| 22 30|
A to th
- 09 22[ (06)] 0.0] (0.9](0.3)] 03)] 0.1] 0.1] (0.2)] 0.6] 0.]
CPI of months in the
o e 39] 37| 39] 38| 35| 32| 3| 28] 27| 22| 25 3
As compared to December
o 11 41| 49| 54| 63| 72| 7.7] 83| 86| 86| 88 95|
As compare to the
2008 | hocomeare o 11] 30] 08] 05 09] 09] 05/ 06] 03] 00| 0.2 0.7]
CPI of months in the
o oo 32] 40] 55 60| 7.1 83| 91| 9.9] 10.1] 10.1] 103] 95|
As compared
el 11 36 37| 43| 48] 52[ 56] 60| 68 72[ 76 84]
December
2005 | Monthly 11 25| 01| 06| 05] 04| 04| 04| 08 04| 04 08]
accumulated
Y
R oy o7] 91| 84 85 81 76| 75 73] 78] 83 85 84|
Source: General Statistics Office (GSO)
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> | TY GIA GIJA DO LA MY VA DONG VIET NAM, 2005

(S6 liéu ngdy cudi thang)

<
-
z
-
e
Don vi tinh: Péng /USD
Thai gian Ngan hang Ngoai thuong Thi truéng ty do Ha N§i
Muavio |  Binra Muavio [  Binra
Thang 1 | 15788 | 15790 | 15790 | 15810 |
Thang 2 I | 15802 | 15804 | 15800 | 15820 |
Thang 3 I [ 15822 | 15824 | 1810 | 15830 |
Thang 4 I [ 15831 | 15833 | 15820 | 15850 |
Thang 5 I | 15850 | 15852 | 15840 | 15860 |
Thang 6 I | 15854 | 15856 | 15850 | 15870 |
Thang 7 I | 15881 | 15883 | 15870 | 15880 |
Thang 8 I [ 15877 | 15879 | 15880 | 15890 |
Théang 9 I [ 15894 | 15896 | 15880 | 15900 |
Thang 10 I [ 15004 | 15906 | 15900 | 15900 |
Thang 11 I [ 15900 | 15911 | 15940 | 15960 |
Thang 12 I [ 15915 | 15917 | 15900 | 15930 |
Nguén s6 liéu: Ngan hang Nha nudc Viét Nam
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THE EXCHANGE RATE BETWEEN VND AND USD, 2005
(Monthly -end data)*

Unit: VND / USD

Period Vietcombank Hanoi Parallel market
Buying | Selling Buying | Selling
January | 15788 | 15790 | 15790 | 15810 |
February | 15802 | 15804 | 15800 | 15820 |
March | 15822 | 15824 | 1810 | 15830 |
April | 15831 | 15833 | 15820 | 15850 |
May | 15850 | 15852 | 15840 | 15860 |
June | 15854 | 15856 | 15850 | 15870 |
July | 15881 | 15883 | 15870 | 15880 |
August | 15877 | 15879 | 15880 | 15890 |
September | 15894 | 15896 | 15880 | 15900 |
October | 15904 | 15906 | 15900 | 15930 |
November | 15909 | 15911 | 15940 | 15960 |
December | 15915 | 15917 | 15900 | 15930 |

Source: State Bank of Vietnam
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> | TY GIA GIUA PO LA MY VA DPONG VIET NAM, 2005
(Tinh trung binh trong thang) *

[a)
z
<
[
Dan vj tinh: Bong /USD
Thdai gian Ngan hang Ngoai thuong Thi trudng tu do Ha Noi
Mua vao | Banra Mua vao | Banra
Thang 1 | 15781 | 15783 | 15780 | 15802 |
Thang 2 I [ 15793 | 15795 | 15800 | 15835 |
Thang 3 I [ 15814 | 15816 | 15805 | 15825 |
Thang 4 I | 15816 | 15818 | 1810 | 15830 |
Thang 5 I [ 15843 | 15845 | 15839 | 15859 |
Thang 6 I [ 15862 | 15864 | 15860 | 15880 |
Thang 7 I | 15869 | 15871 | 15860 | 15880 |
Thang 8 I | 15876 | 15878 | 15867 | 15886 |
Théng 9 I | 15884 | 15886 | 15874 | 15894 |
Thang 10 I | 15904 | 15906 | 15895 | 15919 |
Thang 11 I | 15903 | 15905 | 15911 | 15934 |
Thang 12 I | 15907 | 15909 | 15919 | 15941 |
* Ty gia h6i doéi binh quéan sé hoc tinh theo ty gia hang ngay ctia NH Ngoai thuong va thi trudng tu do
Nguén s6 ligu: Ngén hang Nha nudc Viét Nam
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THE EXCHANGE RATE BETWEEN VND AND USD, 2005
(Monthly average)*

Unit: VND / USD

Period Vietcombank Hanoi Parallel market
Buying [ Selling Buying | Selling
January [ 15781 | 15783 | 15780 | 15802 |
February | 15793 | 15795 | 15800 | 15835 |
March [ 15814 | 15816 | 15805 | 15825 |
April [ 15816 | 15818 | 1810 | 15830 |
May [ 15843 | 15845 | 15830 | 15859 |
June [ 15862 | 15864 | 15860 | 15880 |
July | 15869 | 15871 | 15860 | 15880 |
August | 15876 | 15878 | 15867 | 15886 |
September | 15884 | 15886 | 15874 | 15894 |
October [ 15004 | 15906 | 15895 | 15919 |
November [ 15903 | 15905 | 15911 | 15934 |
December [ 15007 | 15909 | 15919 | 15941 |

* Arithmetic average exchange rate is canculated based on the Vietcombank daily trading and paralell market's rates

Source: The State Bank of Vietnam
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Don vj tinh: Ngén déng/chi

Théi gian Gia ngay cudi thang Gia trung binh trong thang
Muavio [ Banra Muavio |  Béanra

Thang 1 | 813 | 824 | 814 | 825 |
Thang 2 I | 827 | 841 | 820 | 834 |
Thang 3 I | 819 | 831 | 817 | 829 |
Thang 4 I | 815 | 827 | 818 | 830 |
Thang 5 I | 807 | 815 | 815 | 822 |
Thang 6 I | 829 | 835 | 820 | 828 |
Thang 7 I | 820 | 828 | 818 | 825 |
Thang 8 I | 834 | 841 | 832 | 839 |
Théang 9 I | 872 | 880 | 855 | 863 |
Thang 10 I | 885 | 892 | 877 | 886 |
Thang 11 I | 934 | 944 | 898 | 907 |
Thang 12 I | 970 | 978 | 960 | 973 |

Ngu6n s6 liéu: Ngan hang Nha nudc Viét Nam
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DOMESTIC MARKET GOLD PRICE, 2005

Unit: Thousand VND/ tael

Period Month-end-Price Monthly average
Buying | Selling Buying | Selling

January | 813 | 824 | 814 | 825 |
February I | 827 | 841 | 820 | 834 |
March I | 819 | 831 | 817 | 829 |
April I | 815 | 827 | 818 | 830 |
May I | 807 | 815 | 815 | 822 |
June I | 829 | 835 | 820 | 828 |
July I | 820 | 828 | 818 | 825 |
August I | 834 | 841 | 832 | 839 |
September I | 872 | 880 | 855 | 863 |
October I | 885 | 892 | 877 | 886 |
November I | 934 | 944 | 898 | 907 |
December I | 970 | 978 | 960 | 973 |

Source: State bank of Vietnam
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YA KO w?‘G‘ YA hmH

“ | CAC LAl SUAT DO NGAN HANG NHA NUGC CONG BO NAM 2005

w
>
[a)
z
w
o-
[~
<
Tinh theo %/nam
Lai suat co ban * Lai suat tai cap von Lai suat chiét khau
Thang 1 7.5 5.0 3.0 |
|
Thang 2 7.8 55 3.5 |
|
Thang 3 7.8 5.5 3.5 |
|
Thang 4 7.8 5.5 35 |
|
Théang 5 7.8 5.5 35 |
|
Thang 6 7.8 6.0 4.0 |
|
Thang 7 7.8 6.0 4.0 |
|
Thang 8 7.8 6.0 4.0 |
|
Thang 9 7.8 6.0 4.0 |
|
Thang 10 7.8 6.0 4.0 |
|
Thang 11 7.8 6.0 4.0 |
|
Thang 12 8.25 6.5 45 |
Nguon s6 ligu: Ngdn hang Nha nudc Viét Nam
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AUl LUING DAY, YA L\

INTEREST RATES SET BY THE STATE BANK OF VIETNAM IN 2005 | ~

(As percentage/year)
Base interest rate Refinancing interest rate Discount interest rate
January 7.5 5.0 3.0 |
February I 7.8 5.5 35 |
March I 7.8 55 35 |
April I 7.8 5.5 35 |
May I 7.8 5.5 35 |
June I 78 6.0 4.0 |
July I 7.8 6.0 4.0 |
August I 7.8 6.0 4.0 |
September I 7.8 6.0 4.0 |
October I 7.8 6.0 4.0 |
November I 7.8 6.0 4.0 |
December I 8.25 6.5 4.5 |
Source: The State Bank of Vietnam
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Ty Ié du trir bat budc (%)

Thang 8/2003

Thang 7/2004

5
T6 chu in n . 12-<24 . 12-<24
0 chuc tin dung <12 thang théng <12 thang i
VND [Ng.t& |[VND| "9 | (VND| Ng.té [VND|Ng.té
L o, . 2 4 1 1 5 8 2 2
1.Ngan hang thuong mai Nha nudc, ngan
hang thuong mai c6 phan dé thi, Chi
nhanh ngan hang nuéc ngoai, ngan hang
lién doanh va Coéng ty Tai chinh.
I
1,5 4 1 1 4 8 2 2
Ngan hang Néng nghiép va Phat trién
Néng thén VN
I
2.Ngan hang thuong mai c6 phan Néng ! 4 ! ! 2 . 2 2
thén, Ngan hang Hop tac,Quy tin dung
nhan dan Trung udng.
I
, : . i 0 0 0 0 0 0 0 0
3.T6 chdc tin dung c6 s6 du tién gui phai
tinh du trr bat budc dudi 500 triéu déng,
Quy tin dung nhan dan ca s, Hop tac xa
tin dung, Ngan hang Chinh sach xa hoi.

24 thang cua céc t6 chic tin dung.

* Ghi chu: Dy trir bat bude duoc tinh trén s6 du tién gui huy dong binh quan
(bao gém ca dong VN, ngoai &) khong ky han va c ky han dudi

Nguén sé liéu: Ngan hang Nha nudéc Viét Nam
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Reserve requirement Radio (%)
August, 2003 July, 2004
Type of Institutions <12 month| 1224 <12 month| 1224
month month
VND Foreign VND Foreign VND Foreign Foreign
currency currency currency currency
) 2 4 1 1 5 8 2 2
1. State-owned commercial banks,
urban joint-stock commercial bank
branches of foreign banks, joint-ven-
ture banks Finance companies
I
151 4 1 1 4 8 2 2
2. Vitenam Bank for Agriculture and
Rural Development
I
3. Rural joint -stock commercial bank, l £ ! : 2 8 2 2
cooperative bank, central people's
credit fund, local people credit funds
I
4. Credit institutions with oustanding | 0 | 0 [ 0 | © 0p 0 | 0p0O
deposits subject to reserve require-
ment of less than VND 500 million,
local people's credit funds, credit
cooperative, Bank for Social policy
* Note: - Reserve requirement is calculated Source: State Bank of Vietnam
on the average demand deposits and term deposits of less than
24 months (including VND and foreign currencies) of credit institutions

ANNUAL REPORT 2005
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THU, CHI VA BOI CHI NSNN (2001-2005)

Pon vj tinh: triéu USD

NAM | 2001 | 2002 2003 2004 | 2005 Estimate  2001-2005
Téng thu ngan sach/GDP 2159 | 20.97 23.46 23.41 25.11 22.91
Thu ndi dia(khéng ké dau thd)/ Téng thu/ | 50.7 50.4 52.3 G585 54.7 52.32
Thu tir ddu tho/
Téng thu NSNN 253 21.8 226 25.9 26.4 24.4
> Thu khac/Téng thu 24.0 27.7 252 20.6 19.0 23.32
i Téng chi ngan sach/ GDP 26.96 26.33 29.14 28.89 30.82 28.42
Chi diu tu phat trién/ Téng chi 31.0 30.5 28.9 30.1 322 30.54
Chi thudng xuyén/Téng chi 55.1 52.7 54.2 55.7 52.1 53.96
Chi tra ng va vién trg/ Téng chi 1.5 13.4 14.3 14.1 13.5 13.30
Can doi ngan sach thyc té/GDP 467 | -4.96 -4.95 -4.87 -4.86 -4.86

Nguén : B6 Tai chinh va Téng cuc Théng ké

XUAT NHAP KHAU HANG HOA CUA VIET NAM - NAM 2005 THEO POI TAC
Don vi tinh: Triéu USD
Khail nuéc Xuat khau Nhap khau
Tri gia Tang trudng (%) Tri gia Tang trudng (%)
My 5.931 18,8 864 -23,3
Nhat 4.411 26,0 4.093 15,2
Trung quéc 2.961 8,3 5.779 29,7
EU (15 nudc) 5.310 10,8 2.489 -3,6
ASEAN 5.450 40,6 9.460 21,8
Cac nudc khac 8.379 26,8 14.293 14,6
Téng s6 32.442 22,4 36.978 15,7
Nguén: Téng cuc Hai quan
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HOCHTCHSOIG VAT TRONG SUNGHEP CUA CHUNG2S

APPENDIXES
REVENUE, EXPENDITURE AND DEFICIT OF STATE BUDGET (2001-2005)
Unit: in USD million
YEAR | 2001 2002 2003 2004 | 2005 Estimate| 2001-2005
Total Revenue/GDP 21.59 20.97 23.46 23.41 25.11 22.91
Domestic Revenue (excluding oil)/ 50.7 50.4 52.3 535 54.7 52.32
Total Revenue
Oil Revenue/Total Revenue of the State 253 218 26 259 26.4 244
Budget
Other Revenue/Total Revenue 24.0 27.7 252 20.6 19.0 23.32
Total Expenditure/GDP 26.96 26.33 29.14 28.89 30.82 28.42
Investment Exp./Total Exp. 31.0 30.5 28.9 30.1 32.2 30.54
Current Expenditure/Total Exp. 55.1 52.7 54.2 55.7 52.1 53.96
Payment and grants Expenditure /Total 11.5 13.4 14.3 141 13.5 13.30
Expenditure
Real Fiscal Balance/GDP -4.67 -4.96 -4.95 -4.87 -4.86 -4.86
Source : Ministry of Finance and General Statistics Office

VIETNAMESE GOODS EXPORT-IMPORT BY MARKET IN 2005

In USD million

Zone/country Export Import

Value Growth rate (%) Value Growth rate (%)
United States 5.931 18,8 864 -23,3
Japan 4.411 26,0 4.093 15,2
China 2.961 8,3 5.779 29,7
EU (15 countries) 5.310 10,8 2.489 -3.6
ASEAN 5.450 40,6 9.460 21,8
Other countries 8.379 26,8 14.293 14,6
Total turnover 32.442 224 36.978 15,7
of Vietham
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