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STATE BANK OF VIET NAM

GOVERNOR’S MESSAGE TO FOREIGN BANKS IN VIET NAM
 

 In order to realize the policy designed to promote international cooperation and integration, the Party, State and Government of Viet Nam have always paid due attention to facilitating foreign investors’ active participation in Viet Nam. In addition to those policies for attracting foreign investments, the Government also manages to issue mechanisms specialized in protecting legitimate rights and interests of foreign investors in Viet Nam. The number of foreign investment projects in Viet Nam, both direct and indirect, has continued to increase significantly in the past years. In the banking sector, many foreign banks and international financial institutions have established their representative offices, branches or subsidiaries in Viet Nam. The Government and the State Bank of Viet Nam always deem it necessary to actively reform and improve mechanisms and policies that may help to create more favorable conditions, thus ensuring sound and safe activities while protecting legitimate business rights and interests of foreign banks.

Recently, despite complicated developments in the East Sea, the money, foreign exchange and gold markets in Viet Nam have been stable at large. The credit institution system in general and foreign banks in particular have continued to be in normal, safe and smooth condition, both domestically and internationally. This demonstrates the strong and steady confidence of the people, of domestic and foreign invested enterprises, and especially of foreign banks in the proper leadership and guidance of the Party and the State of Viet Nam who require all “to maintain national independence, sovereignty, security and territorial integrity; while preserving a peaceful and stable environment for the country’s development; giving prominence to the principle of resolving conflicts by peaceful means; refraining from using or threatening to use force; and complying with the provisions of international laws”. 
We deem it very pity that a number of protestants have overreacted recently, thus violating our laws and sabotaging the properties of the State, individuals and enterprises, including those of foreign investors. They opposed the security enforcers, thus damaging social security, order and safety, and business activities. The Government has instructed related agencies to apply concerted measures to promptly stop the incidents and punish the violators in a decisively and strict manner. Social order and security has therefore been ensured. Most of the affected enterprises have returned to normal operation. The Government has also asked related agencies to continue necessary measures, in accordance with national laws and international commitments made by Viet Nam, to protect and ensure absolute security and safety of foreign entities, enterprises and individuals in Viet Nam.

The State Bank of Viet Nam has closely followed all the developments, and been ready to apply every measure necessary to maintain stability in the money, foreign exchange and gold markets. It is the Bank’s belief that stable macroeconomic environment and favorable investment environment will continue to be well preserved in the process of promoting sustainable economic growth and attracting foreign investments, for the sake of maintaining stability and improving our people’s welfare. At the same time, measures to ensure security and safety of credit institution networks, especially of foreign banks operating in Viet Nam have always been in place.

For the effective implementation of the Government’s direction and the fulfillment of planned tasks in the remaining months of the year, the State Bank of Viet Nam requests foreign banks:

1. To continue to operate normally, ensuring the smooth functioning of the payment system and the provision of deposit taking and withdrawal, lending and other banking services, thus meeting effectively the demands of domestic and foreign customers;

2. To communicate, explain, and disseminate information to domestic and international customers on a timely and effective manner, thus eliminating sentimental factor which may adversely affect the operation of individual foreign banks as well as the whole banking network and system. To actively fulfill the bridging role toward both domestic and foreign customers, thus strengthening their confidence for long-term and stable investment in Viet Nam;
3. To timely report to the State Bank of Viet Nam of each bank’s  difficulties and obstacles that it meets in banking activities, including losses and damages incurred recently (if any) so that the State Bank of Viet Nam may  timely apply appropriate actions;

4. To have trust in the leadership and guidance of the Party, State and Government of Viet Nam and in the policies and management measures applied by the State Bank of Viet Nam; to ensure safe and sound operation in the banking sector, and to exert better effort in achieving banking sector’s objectives for 2014.  

Ha Noi, May 21, 2014
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