Monthly information on banking activities (January, 2012)

I- Activities of the State Bank of Vietnam (SBV):

To implement Directive No. 2051/CT-TTg of the Prime Minister dated November 16, 2011 on strengthening measures to stabilize prices, market and ensure the safety of society before and after Lunar New Year of Dragon 2012, in January, the State Bank of Viet Nam (SBV) actively managed monetary policy in a flexible manner in order to stabilize money market and ensure liquidity of credit institutions, thereby providing  the base for the implementation of the objectives of socio - economic development in 2012. In particular:

- Flexibly managing monetary policy tools to support the liquidity of credit institutions and control the growth rate of total liquidity, the credit extension, and interest rates at reasonable levels; flexibly managing exchange rate and forex market in accordance with market developments, thereby contributing to encouraging export, reducing trade deficit and increasing state forex reserve; monitoring and forecasting the international payment balance, in and out flow of foreign currency, interventing the market to sell foreign currencies at an appropriate level for the demand of importing essential goods; closely monitoring and forecasting the international gold price fluctuations, domestic gold supply and demand in order to conduct proper measures to stabilize domestic gold price; monitoring the implementation of ceiling mobilizing interest rate in VND and foreign currencies of credit institutions, closely coordinating with local authorities to inspect  and strictly handle violations of exceeding ceiling mobilizing rate, and illegal gold and foreign currency trading; 

- Daily monitoring changes in revenues, expenditures and cash balance at the SBV municipal and provincial branches; actively transferring cash to all SBV municipal and provincial branches; coordinating with the Ministry of Culture, Sport and Tourism, and the Government Committee for Religious Affairs to provide communication and information on appropriately using money in festivals. Thus, the demand for cash during the Lunar New Year of Dragon 2012 was met both in structure and denomination. 

- Directing issuers, payment card providers, card switching organizations and SBV municipal and provincial branches to check the operation status of the ATM system; providing funds and promptly handling arising problems; installing high-tech equipments to prevent from crimes; closely coordinating with security agencies, and public in each province and city to prevent from crimes related to the ATMs. Thus, during the Lunar New Year 2012, incidents such as technical errors, card swallowing, money loss in accounts, especially theft and ATM destruction have fallen as compared to the same period last year.

- Safely and smoothly operating payment system, and meeting the demand for payment of the economy during the last period in 2011.

- Directing credit institutions with forex service license to organize divisions for trading foreign currencies during Lunar New Year 2012 in accordance with laws to meet the demand for foreign currencies of organizations and individuals, especially overseas Vietnamese during Tet holiday.
II. Credit and monetary performance
1. Interest rates:

The VND lending and mobilizing interest rates slightly changed as compared to end 2011. The rates were as follows:

· The VND mobilizing rates were commonly at 4% - 6% p.a for demand and below 1 month terms, 13% - 14% p.a for over 1 month terms;

· The VND lending rates were 14.5 – 17% p.a for rural and agricultural production, exporters, the lowest rate was 13.5% p.a; the rates for other sectors were 17-20% p.a, the lowest rate was 15% p.a; and the rates for the non-productive sectors were 22-26% p.a;

· The VND rates in the inter – bank market were relatively stable as compared to end 2011, the rates were 15 – 15.5% p.a for overnight term, 16.5% - 17% p.a for 2 week term; 17 – 18% p.a for 3 week term; 18% - 19% for 1 month term.
2. Forex market and exchange rate: 

Liquidity of the whole banking system was improvevd, commercial banks positively sold foreign currencies to the SBV, the trading exchange rates at commercial banks remarkable decreased in comparison with the ceiling rate. Sometimes, the selling exchange rate was VND 300 higher than the buying exchange rate at commercial banks. By February 1, 2012, commercial banks quoted the VND/USD exchange rate at 20,986 – 21,036.

 The domestic gold price fluctuated in line with the world price. After the Lunar New Year, the domestic gold price was VND 1 million per tael more expensive than the world price. By February 1, 2012, SJC gold price was quoted at about VND 45 - 45,32 million per tael.

3. The total deposit outstanding with credit institutions by January 17, 2012 was down by 3.29% against end 2011. 

4. Credit to the economy by January 17, 2012 decreased by 0.79% as compared to end 2011, of which credit amount in VND and foreign currency were down by 0.21% and 2.93% respectively. 

5. The total liquidity by January 17, 2012 increased by 0.74% as compared to end 2011.
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